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EXCHEQUER BILL FUNDING. 


Tuere can be no question that the person who is intrusted for 
the time being with the management of the National Exchequer, 
and who is immediately responsible for the maintenance of 
public credit, must necessarily possess large powers in dealing 
as occasion may require with Government securities. Parlia-~ 
ment, to meet extraordinary emergencies, authorises, from time 
to time, the raising of temporary loans under the name of 
Exchequer bills, to be repaid or renewed at a fixed date, and 
these bills being transferable from hand to hand like a bank note, 
and always carrying interest at so much per diem, form, for 
many of the operations of finance, a valuable addition to the 
ordinary circulating media; while their adaptability for short 
time investments causes them to be eagerly sought after for 
deposits under orders of the Court of Chancery and in other pay- 
ments where the money is locked up for a period asa guarantce 
for the performance of certain conditions, and consequently 
deprived of its ordinary uses of currency and fructification. The 
special privileges, of such a class of securities must always give 
them a decided advantage in the market, and as a general rule, 
therefore, they are issued at a considerably lower rate of interest 
than the ordinary Government stocks, representing the fixed or 
permanent debt of the nation, bear. On the other hand, the 
valuable facilities which Exchequer bills afford to the minister 
for raising money in anticipation of the revenue, when extra- 
ordinary demands arise, renders it of special importance to 
uphold their prestige and to maintain their value; consequently 
it will always be the interest as well as the duty of the Chan- 
cellor of the Exchequer, whenever it may so happen that the 
number and amount of Exchequer bills floating in the market 
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is so far beyond the present requirements of the public, that 
they are in danger of undue depreciation, to step in, and by the 
adoption of such measures as the various monetary operations 
under his superintendence and control enable him to interpose, 
reduce the supply to something like an equality with the 
demand. 

The readiest and the simplest remedy is clearly that which may 
be applied by means of the savings banks’ funds. The Savings 
Banks Commissioners having at all times large balances in the 
permanent stocks standing in their names, can at any moment, 
provided the value proportion of the funded and the unfunded debt 
justifies the operation, absorb so much of the one in exchange 
for the other as may be necessary for removing the discrepancy, 
always, however, taking care that the interests of the savings 
banks themselves do not suffer. But this, after all, is but a tem- 
porary expedient. As Exchequer bills invariably carry a lower 
relative rate of interest than the funds, any large amount of the 
savings banks moneys withdrawn from the funds, and invested 
permanently or for any considerable time in Exchequer bills, 
would occasion a loss in the Savings Banks Commissioners ac- 
counts. If, therefore, the state of the market did not afford to the 
commissioners the opportunity of replacing the bills so withdrawn, 
without loss or disadvantage, or the policy of the finance minister 
render it expedient to diminish the unfunded debt, another 
operation would become necessary, viz., the conversion ot those 
bills into the permanent or funded debt of the country. 

Transactions of this nature have recently been carried on to 
a considerable extent, and have very properly attracted the 
attention of the House of Commons, where explanations have 
been demanded, and the general subject discussed at the instance 
of Mr. Hankey. The necessities of the Russian war having 
exceeded the loan’ granted by Parliament, the deficiency was 
met by issues of Exchequer bills, likewise under Parliamentary 
authority. The effect of these extraordinary issues was to swell 
up the unfunded debts as represented by this particular denomi- 
nation of securities to £20,889,000, at which it stood in July 
last. Of this sum, it appears that £7,600,000 was in the hands 
of the Savings Banks Commissioners, and in so far as the market 
could be affected these £7,600,000 of Exchequer bills were, while 
they so remained locked up by the Government, practically as 
inoperative as if they had never been issued. But it was 
another question how far they interfered with the profit and 
loss of the commissioners’ accounts with the banks? The 
difference per centum in the interest, would, upon an aggregate 
so large, present a formidable item in each annnal balance-sheet, 
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and would show such an amount of loss as against the Govern- 
ment in their accounts with the savings banks as would pro- 
bably endanger the continuance of a connection which is 
unquestionably advantageous to the country at large. Under 
these circumstances, it became necessary for the commissioners 
to change the securities—and then the question arose, what 
was to be done with this large amount of Exchequer bills? 
The market at the time was buoyant, Exchequer bills being 
quoted at from 34s. to 37s. premium; but a sudden influx of 
more than one-half of their total amount in circulation could 
not but have seriously affected the value of these securities, and 
prejudiced Government stocks of all kinds. The Government 
therefore determined to act upon the powers conferred upon 
them by the last Savings Bank Act, and convert the whole of 
this £7,600,000 of unfunded, into funded debt, adding thereby 
£8,469,237, to the permanent debt of the country, and increas- 
ing tae annual charge upon the consolidated fund by £254,000 
in perpetuity, as against the £160,000 which the £7,600,000 
of temporary or unfunded debt involved. This increase, is, 
however, rather apparent than real, seeing that the actual charge 
is regulated by the rate of interest paid to the savings banks. 
Although the Government might have been, and were, no 
doubt, perfectly justified, legally and financially, in effecting 
this operation, the much more important question arises whether 
such extensive powers of dealing with the public stocks without 
the direct and special sanction of Parliament in each transaction, 
ought to be left in the hands of any minister? This was the 
question raised by Mr. Hankey in the House of Commons on 
the 10th ultimo by a resolution declaring that “in future no 
funding of Exchequer bills, held by the Commissioners of 
Savings Banks, be made without the special authority of an 
Act of Parliament.” A recommendation to the same effect was 
made by the Committee on Savings Banks last year; but 
accompanied by others which, if acted upon, would enable the 
Government to invest the savings banks funds in public works, 
loans, and other securities, which, yielding a higher rate of 
interest than Exchequer bills or Consols, would protect the 
public treasury against loss in the duty it undertakes as custo- 
dier of the moneys of the savings banks depositors. With regard 
to these conversions and reconversions of stocks, however politic 
it may be in certain exceptional circumstances to resort to them, 
considering the wide door it might open to abuse, it is obviously 
necessary that the powers under which they are carried out 
should be well understood and accurately defined. It might be 
going too far to say, that in no case should the Government be 
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permitted to effect any conversion of stock without the sanction 
of Parliament, declared by a special act of the legislature, as 
the member for Peterborough proposes, because the necessity 
might occur at a time when Parliament was not sitting; or, if 
during the session, the opportunity for operating with advantage 
would, in all possibility, have passed away before it was possible 
tu carry a bill through its several stages in both houses. It 
would not, however, be interfering improperly or injuriously 
with that free action which the Government, who are respon- 
sible to Parliament and the country, ought to possess, if every 
such operation were reported to Parliament as soon as completed, 
and an opportunity afforded for discussing its policy. At all 
events, the subject is one of moment, and a full inquiry by a 
select committee, as a preliminary for legislation, if legislation 
should be considered advisable, would afford satisfaction to the 
public. The existing state of the law is admitted by the highest 
authorities, in as well as out of Parliament, to be in many re- 
spects objectionable. As Mr. Gladstone observed, in the dis- 
cussion on Mr. [iankey’s motion, “the Chancellor of the 
Exchequer is the greatest banker in the country, and he is the 
greatest operator on the Stock Exchange of London; and if he 
is to continue in that position, he ought, undoubtedly, to act 
upon rules and principles thoroughly considered and deliberately 
adopted by the House of Commons.” 

In reference to the employment of the savings banks funds 
for effecting these great monetary operations, there is much of 
sound sense in a suggestion made by Sir Henry Willoughby, in 
the same debate, that a short act should be passed, limiting the 
conversion of savings banks funds to what the interests of the 
savings banks require. Such a measure would effectually guard 
against questionable dealings with those vast sums which are 
lodged in the hands of the Treasury, as commissioners of those 
valuable iustitutions for the integrity of whose funds they are 
responsible, and in which it is of the highest social importance 
that public confidence should be maintained. 

Beyond those who are within the immediate sphere of minis- 
terial finance, few persons were aware, until the fact was elicited 
by the operations to which Mr. Hankey’s motion directed atten- 
tion, of the change which has been made in the law; and that 
whereas formerly the Commissioners of Savings Banks, when 
they had Exchequer bills in their possession, were bound to 
fund them within three months, the average price of these three 
months being the rate of the transaction, now they may hold 
such bills for years and convert them at their pleasure. 
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MEMOIR OF THE LATE ABEL SMITH, ESQ. 


Since the last number of the Bankers’ Magazine was in the 
hands of the printer, the banking interest of the metropolis has 
sustained a heavy loss in the death of one of its oldest, most 
successful, and most respected members. Abel Smith, the 
head of the eminent firm of Smith, Payne and Smith, has ceased 
to be; he died on the 23rd of February, at his country seat, 
Woodhall Park, near Hertford, in the 72nd year of his age. 

During the last half century, the name of Abel Smith has 
been intimately associated with the banking business of London, 
aud under his able management the house which his grandfather 
in connection with the late Mr. Payne, founded, attained to a 
position second to no private bank in the kingdom. No man, 
probably, in modern times has exercised a greater or a more 
deserved influence in financial circles than Mr. Smith. He 
was amongst the shrewdest and most far seeing of those who 
trade in money. No man knew better than he that in com- 
mercial affairs, as in everything else, the changes from adversity 
to prosperity, and from prosperity to adversity, depend upon 
something beyond mere chance. He understood the laws of 
cause and effect. He knew that an undue absorption or waste 
of capital, arising from any unnatural impulse to speculative 
enterprise—a drain of the present and a forestalling of the 
future resources of the country ; that any extraordinary national 
exertion to meet the demands of war, famine, or other unlooked- 
for contingency, must be followed by a reaction. He was 
aware that extravagant plenty must be succeeded by parsimonious 
dearth ; that in mercantile and monetary affairs, as in agri- 
culture, there are always alternations of plenty and of scarcity 
following each other in certain, if not exactly in regular 
succession, and that the seven fat kine will assuredly be in due 
course substituted and devoured by the seven lean kine. With 
the perception which enabled him to realise these immutable 
laws in his mind, he possessed the still rarer qualities of accurate 
judgment and quick determination to see and take advantage 
of the opportunities which these vicissitudes offered, and to 
gather additional strength from those periods of difficulty under 
which others were compelled to succumb. 

Mr. Smith may almost be said to have been born a banker, 
his family having for many years previous carried on a flourishing 
provincial bank at Nottingham, and subsequently they opened 
a second at Lincoln, a third at Hull, and a fourth at Derby, all 
of which there is reason to believe are carried on with con- 
siderable success, It was about the commencement of the 
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present century that the London house was established, the 
Arkwrights and the Wilberforces, who had long been amongst 
their best customers, in their provincial business, lending all 
their influence in support of the then infantine house in Lombard 
Street. Some idea of the value of this connection to a young 
metropolitan banking-house may be gathered from the fact, that 
£200,000 are annually received by the firm, in the shape of 
dividends, as bankers to the Arkwrights. But, important and 
lucrative as was the class of customers by whom the house of 
Smith, Payne and Smith was backed, and under whose auspices 
it was launched, it isto the wise and prudent management of its 
partners, and of the subject of this memoir especially, that it 
is indebted to the prosperity it has achieved. Very soon 
after its establishment, it came to be looked upon in the City as 
a safe bank, the credit it had for so many years enjoyed in the 
provinces and the high general patronage it had brought 
with it, aiding materially in the creation and extension of its 
London business. 

Probably the first decided step in advance made by the firm 
was in the memorable year 1825. They had been gradually, 
but slowly, progressing in popular favour for some years before ; 
but the triumphant manner in which they met the storm under 
the force of which so many older and, as was supposed, more 
firmly established banking institutions yielded, and which others 
could only weather by sacrifices, which a long period of careful 
and prudent trading was barely sufficient to make good, placed 
them at once in the highest position of public confidence, 
From that time to the present the house of Smith, Payne and 
Smith, has ranked as a first-class bank, commanding a business 
which is limited only by the steady determination of its 
managers to accept no accounts of 2 doubtful character, nor to 
enter into any transactions which can be open to question even 
in the remotest degree, and which has realised for its principals 
an aggregate of profit which, if not unexampled, has certainly 
scarcely ever been surpassed in the annals of London banking. 

The head of such a firm would naturally carry immense 
weight as a financier, and though less prominently influential 
than a Jones Loyd or a Rothschild, his opinion was sought 
for not only in the City but in the house of Commons, where 
he sat before the Reform Bill as the representative (first) of the 
Borough of Midhurst, afterwards of the Borough of Wendover, 
and, subsequently to 1835, for the County of Herts, which 
he represented down to the close of his political life in 1847. 
His views upon all questions of finance were regarded with 
respect and attention. In politics he was a consistent Conserva- 
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tive, born of a family which had battled for Conservative 
principles—for he was nephew to the first Lord Carrington, 
whose political services were rewarded with a peerage by Mr. 
Pitt—he maintained those principles from the first to the last, 
voting against the Reform Bill, and all those other radical 
changes which his party looked upon in that day as dangerous 
innovations. He was no orator, and rarely spoke in Parliament ; 
but upon financial subjects, and others which he perfectly 
understood, he never hesitated to express his views—always with 
brevity and to the point, and taking care that his votes should 
always be ready at the right moment and onthe right side. The 
high character and influence of Mr. Abel Smith, his ample, 


. almost princely, pecuniary means, and his undeviating sup- 


port of the Conservative cause, naturally pointed him out when 
power rested in Conservative hands, as a man eminently quali- 
fied to sit in the House of Lords; and accordingly when Sir 
R. Peel was Prime Minister the peerage was more than once 
urged upon his acceptance. The offer was however declined, 
Mr. Smith preferring that so much of the evening of his life as 
he could spare from the general supervision which he continued 
to give to the affairs of the bank should be devoted to the 
pursuits of a country gentleman and a resident landlord, aiding 
and benefiting by his personal presence and oversight those 
who were within the immediate sphere of his influence, rather 
than to occupations for which he possessed no natural taste, and 
in which he felt that he could no longer render efficient service. 

In his own locality, as a kind and considerate landlord, and 
as a truly benevolent and Christian-minded gentleman, his 
memory will be long cherished by all classes and by all parties. 
No man in the County of Hertford was personally more popular; 
and though at times political feeling runs high in that part of 
the country, and though Mr. Smith never concealed his views, 
or refrained from taking a decided part in the various contests 
that have arisen against what is generally supposed to be the 
popular side, he never once, during the heat and bitterness of a 
contested election, lost the marked respect and esteem which his 
high character had gained for him amongst his neighbours and 
his dependents. 

His wide-spread charities, and his liberal contributions for 
the welfare of the population of his adopted county, are far too 
numerous to recount, His ample purse was ever open to pro- 
mote the material improvement of the masses, while, for their 
spiritual and moral elevation, he seemed to look upon his enor- 
mous wealth but as a trust fund. He restored the parish 
churches of Watton and Seacombe, at a cost of, in the one 
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instance, of £5,090, and in the other of £3,000. He built a 
new chapel in the hamlet of Waterford, and another still more 
recently, with commodious schouls attached, in the hamlet of 
Tonwell. Towards the erection of the new church at Bengeo 
he contributed upwards of £2,000; and to his exertions and his 
liberality is the vicar of that parish mainly indebted for his 
glebe lands and his parsonage. Finding the living poorly 
endowed, he purchased, at his own cost, the lay rectorial tithes, 
and annexed them in perpetuity to the vicarage. He also, at 
his own individual expense, restored the parish church of 
Braintfield, and rebuilt the parsonage house. The establishment 
of the Herts Reformatory Institute is largely indebted to him, 
and there is scareely a public charity in the county that is not . 
largely indebted to his bounty. The extent of his private 
charities is, as it ought to be, unknown; but those who may 
by chanee wander through the pleasant woodlands of Watton 
will meet with few amongst the poor agricultural population 
of that district who have not a word of grateful remembrance 
for substantial benefits received from the Squire of Woodhall 
Park. 

Mr. Smith was the eldest son of the late S. Smith, Esq., 
brother of the first Lord Carrington, and was, consequently, 
first cousin to the present Lord Carrington. He was born in 
July, 1788. He was twice married. In August, 1822, he was 
united to Lady Henrietta Leslie Melville, fourth daughter of 
Alexander, the tenth Earl of Leven and Melville, but Lady 
Henrietta dying in the year after their marriage, in July, 1826, 
he espoused Frances Anne, the youngest daughter of the late 
General Sir Henry Calvert, Bart., G.C.B., and sister of Sir 
Harry Verney, Bart., M.P. He leaves five sons—the present 
Abel Smith, who succeeds to the landed estates; Robert, who 
is a partner in the bank; another, who is a Captain in the 
Guards; and two others who are destined for other professions. 
He leaves, likewise, five daughters—one married to Robert 
Hanbury, Esq., M.P.; another to Major Daniells, and three 
unmarried. The personal property of the deceased is said to 
amount to no less than two millions, while the real property is 
estimated at over a million in value, 








SCARCE TRACTS ON COMMERCE. 


Some time back, Lord Overstone caused to be printed, for distribution 
among his friends, a selection of scarce tracts on currency. He has now 
given a similar collection on commerce, from pamphlets by Evelyn, 
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Defoe, Richardson, Tucker, Temple, and others. The volume has been 
edited by Mr. McCulloch, and the dates of the various articles extend 
from the reign of James I. to 1788. They comprise :—“ Observations 
touching Trade and Commerce with the Hollanders,” ascribed, it is 
thought erroneously, to Sir Walter Raleigh; a treatise “On Navigation 
and Commerce,” by John Evelyn, author of the “Sylva,” which 
includes a vindication of his Britannic Majesty’s claim to the dominion 
of the sea, subsequently admitted by the author himself to have been 
written merely to bolster up pretensions he knew to be entirely illogical ; 
a “Plan of the English Commerce,” by Defoe; an “Essay on the 
Causes of the Decline of the Foreign Trade, published in 1744, and 
attributed by Adam Smith to Sir Matthew Decker, M.P.; an “Essay 
on the Advantages which respectively attend France and Great Britain 
with regard to Trade,” by Dr. Tucker, Dean of Gloucester ; “* Proposals 
by the Prince of Orange to the States General of Holland for Redressing 
and Amending the Trade of the Republic;” “ A Vindication of 
Commerce and the Arts,’ by Mr. William Temple, a clothier, of 
Trowbridge ; and, finally, “New and Old Principles of Trade Com- 
pared,” in which the doctrines of Adam Smith, published twelve years 
previously, are well upheld. The whole are interesting, some of them 
strikingly so, not merely from the terse and quaint illustrations with 
which they abound, and the light they throw upon the condition and 
morals of the country a century back, but for the remarkable way in 
which they show that all the principles now recognised were seen and 
advocated in an unanswerable, although a fragmentary manner, by a 
few clear-minded men, who were not destined to witness even the earliest 
results of the good seed they were sowing. In the tract attributed to 
Sir Matthew Decker, in 1744, the question of our navigation laws is 
treated with a liberal philosophy which, in 1859, the British Minister 
for Foreign Affairs has yet toreach. In 1753, Dr. Tucker was fighting 
strenuously against the monopolies of the India, Turkey, and Hudson’s 
Bay Companies, and particularly the latter, possessing the reckless 
grant of King Charles II., “ without any bounds of seas, mountains, 
rivers, or degrees of latitude or longitude,” and the agitation of whose 
claims has, nevertheless, formed one of the most sturdy topics of the 
past few years. The same shrewd writer also urged the legislative 
union with Ireland, the establishment of bonded warehouses, the con- 
struction of canals, &e, Of course, however, he was not free from 
fallacies and crotchets, and a tax on bachelors and widowers was one of 
the means by which he proposed to aid the public finances. In 1788, 
the anonymous writer “‘On the New Principles of Commerce,” whose 
pamphlet is eloquently practical, was able to discern the commercial 
future that might await the new governments of North America, and to 
read them a lesson which even at the present day they are unable fully 
to appreciate. The policy of directing attention to agriculture, of 
admitting the manufactures of Europe, without regard to her own 
manufactures, ‘ which will always be established with ease when their 
establishment is beneficial,” and avoiding all the intricate plans of 
older nations, whom the discipline of experience had not yet been able 
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to instruct, would, in his view, place America in a position where 
nothing could check her population, depending upon a facility of 
subsistence ; or oppress her strength, springing from numbers, situation, 
and knowledge. One great effect of the entire volume is to strengthen 
the old moral that reformers should never be discouraged by the slow 
progress of their views, but rather rely that it is only by such gradual 
means solid advancement can be attained. Ifall the beneficial changes 
desired by these intelligent writers could have been carried out at a 
word, they would have been misapplied by a people wholly unprepared 
in other respects to adapt themselves to such alterations. The descrip- 
tions of the low state of morality universally prevalent confirm this 
fact, and at the same time demonstrate that, although the true philoso- 
phers of that period may have been constantly discouraged by their 
inability to perceive any progress, the contrast of the present century 
with the past is such as to fill the student with astonishment that in 
such a space of time, so much could have been effected. 











THE FUNDING OF EXCHEQUER BILLS.—DEBATE IN THE 
HOUSE OF COMMONS, MARCH lé6ru, 1859. 


Mr. Hankey called the attention of the house to the late funding of Exchequer 
bills preparatory to moving ‘¢ That in future no funding of Exchequer bills, held by 
the Commissioners of Savings Banks, be made without the special authority of an 
Act of Parliament.” The words of that motion were precisely the same as one of 
the resolutions of the late committee which sat last year, presided over by the right 
honourable gentleman the Seerctary of State for the Home Department. He 
brought forward the motion with no object of making an attack on the Chancellor 
of the Exchequer. He might be told that it was in consequence of the act of the 
late Government, who possessed themselves of a certain amount of Exchequer bills, 
that this measure of funding became almost a matter of necessity. The operation 
which had taken place was this: There had been a new creation of funded debt to 
the amount of £8,456,239, involving a permanent charge of £254,000 a year; that 
was in lieu of Exchequer bills to the amount of £7,600,000, involving an annual 
charge of £160,000. He was not guing to lay any stress on this difference 
between the charge on the Exchequer bills as compared with the charge on the 
3 per cent. Stock, because he was aware that the real charge on the Exchequer was 
the amount which the Government was bound to pay to the depositors of the savings 
banks; and, therefore, it might be said it was a matter of but little difference 
whether the income received in the way of interest was more or less; but he did 
think that is was a matter of very great importance that this house should well 
consider any question which involved an increase of permanent debt on the 
country. :Hear). The ordinary mode of dealing with savings banks deposits was 
this: it was presumed that the deposits were invested as soon as possible in 
Government securities, That was necessary in order to prevent the waste of any 
money lying idle in the Bank of England in the names of the Commissioners of 
Savings Banks; but when the deposits were invested in that manner, there was 
not necessarily any increase in the amount of the funded debt. Supposing that 
these deposits were to be required again by the depositers, then if the stock had 
been brought in the open market, when the deposits were again required the stock 
could be suld again in the same way, and thus a fund be provided out of which 
they could be repaid, and afterwards the funded debt of the country would stand 
precisely in the same way as before the transaction. But mark the difference that 
took place if, instead of purchasing the stock in the open market, the deposits of 
the savings banks were invested in Exchequer bills; those bills afier a certain 
lapse of time, were converted into stock, and by being funded these Exchequer 
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bills were cancelled, but the stock became a permanent charge. He was aware that 
the indebtedness of the country was not altered; the country was still indebted for 
the amount of the savings banks deposits; but it did appear to make a great 
difference if the repayments when required had to be made by the sale of stock, 
as in that case the funded debt remained the same. Now, the amount of 
Exchequer bills of which he had spoken was obtained in this way. It was per- 
fectly competent for the Commissioners of Savings Banks to invest in any Government 
security. If they invested in stock he had stated what was the effect; if in 
Exchequer bills—to those bills, if held merely as a temporary investment, he had no 
objection—but if, acting on the power granted by the Acts under which all the 
savings banks were now constituted, the Government turned those Exchequer 
bills into stock, that clearly involved a permanent increase of the national debt. 
And it appeared to be most desiravle that the house should watch with jealousy any 
increase of the permanent funded debt of this country. Well, some of these bills 
had been bought in the open market; but a considerable portion of those so 
bought were bought with funds obtained by the sale of stock. It was during the 
time of the late Chancelior of the Exchequer—he believed in 1853 or 1854, 
during the late war—that the right honourable gentleman found himself under 
what he probably considered to be a necessity to provide some fund which was 
not readily at his command in the ordinary course of the money market; 
and perhaps, indeed, the expenditure of the war was so enormous as to 
baffle every calculation. He took the power of obtaining money from this house, 
But there might have been difficulties in getting the money in the way he 
thought most advantageous to the country. He therefore took advantage of the Act, 
and he sold about £4,000,000 of stock, and he bought Exchequer bills. The effect of 
that operation was, that he took a certain amount of Exchequer bills out of the mar- 
ket, thereby tending to enhance the price of Exchequer bills, which were at discount 
at the moment; and he was then enabled, by having a small amount of bills in the 
market, to replace those bills which he took out. He was enabled in some way or 
other to sell that amount of Exchequer bills, These bills, therefore, came into pos- 
session of the late Chancellor of the Exchequer, as Commissioner of Savings Banks, 
purely by the sale of stock. It appeared to him (Mr. Hankey) that it would have 
been wise if it were possible to have avoided the necessity of funding those bills, 
and thereby of increasing the amount of the debt. He thought it would have been 
quite possible, There was no difficulty at the time of selling Exchequer bills. He 
did not mean to say that it would have been possible or prudent to have thrown 
any large amount of Exchequer bills into the market; but if those Exchequer bills 
had been disposed of by degrees the stock might again have been bought, and the 
result of that transaction would have been no permanent increase of the national 
debt. It was owing, probably, to that arrangement of the late Chancellor of the 
Exchequer that the present Chancellor of the Exchequer thought it expedient to 
carry out what he thought his predecessor would have done had he remained in 
office. He (Mr. Hankey) was quite aware that this was in strict conformity with 
the Act of Paniament. The Act of Parliament, for what purpose he could not 
divine, seemed to have given large powers to the Chancellor of the Exchequer with 
regard to funding Exchequer bills. It would be strictly in conformity with the 
provisions of the Act if the Chancellor of the Exchequer were to-morrow to find 
himself in this position, that in consequence of some sudden demand for money 
which raised its value, and placed Exchequer bills in the market at a discount—it 
would be within the provisions of that Act for him to sell the whole of that 
£8,000,000 of the permanent debt, and buy Exchequer bills, and therefore relieve 
the Exchequer bill market to that extent. The same operation might go on again, 
and there would be a permanent increase of the debt, but made in a manner that 
appeared quite unnecessary. Including that £8,000,000, he believed that about 
£16,000,000 had been added within the last twenty vears to the permanent funded 
debt by such arrangements. He was not about to discuss at any length the pro- 
visions of that Act, though he believed there was a very strong feeling in the House 
that it would not be wise to continue them. He was not afraid at this moment of 
any abuse of that power by the Chancellor of the Exchequer; but he thought it a 
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most unwise provision. It was a thing that Parliament ought to guard against under 
almost any possible circumstance—he meant a permanent increase of the funded 
debt. That £16,000,000 involved an expenditure of upwards of £400,000 a year; 
and if even the whole of the savings bank money were paid off by the sale of 
stock, the country would be left in this predicament, that it would be saddled with 
a permanent extension of the debt to the extent of £16,000,000. He did not 
think that that was intended by the provisions of the Savings Banks Act; but that 
the Commissioners of Savings Banks were to place themselves in the position of the 
depositors themselves—be their representatives, in short—and as soon as possible 
invest the money in stock, and keep that stock in their names, the same as a banker 
would do to enable him to meet the requirements of his customers. The com- 
mittee of last session recommended in their report that the permanent funded debt 
of the country should not be increased by means of the money in the savings banks. 
His right honourable friend opposite (Mr. Gladstone) had laid it down as a 
principle that it was the duty of the Chanceilor of the Exchequer always to take 
care that as much money as he could require was raised from the taxation of the 
year, and he hoped his right honourable friend would support him in maintaining 
to the utmost the power of this house, and that the house would not consent to 
sanction, unless on occasions of great emergency, a permanent increase of the 
national debt. In bringing this subject under the notice of the house he was 
actuated by no party feelings whatever. His chief desire was to elicit the opinions 
of the house on the principles upon which the operations of savings banks ought 
to be conducted; and if the house would agree with him in the resolution he pro- 
posed, he believed the result would be to put an end to all such operations as he 
had now described. 

Mr. Puller seconded the motion. 

Sir S. Northcote wished to state what he believed to be the real position of the ques- 
tion. The savings banks were institutions into which individual depositors placed their 
money, and received from the managers a certain rate of interest. The managers of 
the banks retained a part of that money to meet current demands, and placed the 
remainder in the hands of the Commissioners for the Reduction of the National Debt, 
from whom they received a somewhat larger rate of interest than they themselves 
paid to the depositors. Thus they got enough interest to repay the whole of the 
interest due to the depositors, the expenses of management, and to assist in keep- 
ing up a balance to meet the drawing accounts. In their turn the commissioners 
did precisely for the savings banks what the banks had done for their depositors ; 
that was to say, they retained acertain amount of the moneys placed in their hands 
by the managers ready to meet the demands of individual savings banks, they 
invested a portion, and made the best use of the balance they had in hand. But 
here the law stepped in, and to a certain extent prevented this by compelling them 
to invest in the public funds, which ordinarily paid a rate of interest rather below 
that which the commissioners were bound to allow to the savings banks. The 
consequence was the commissioners suffered loss rather than made a profit by the 
transaction ; but inasmuch as the security of the fund was guaranteed by the public 
any deficiency which occurred, as a matter of course, would fall upon the public. 
Another cause of loss to which the commissioners were subjected was when the 
demands upon them were in excess of the money in hand, in which case they must 
sell stock to provide for those payments. The result might be that money which 
they had received and invested in the funds when prices were high they would have 
to sell out when prices were low. It was clear, then, that upon the whole trans- 
action, which was one conducted for the benefit of depositors, the Government 
subjected itself to risk, and even to some loss ; but it was willing to incur sacrifices 
in consideration of the desirableness of encouraging savings banks. ‘This being the 
case, if the Government found that they were holding the money in a way that 
occasioned loss to them, and that it was possible, without diminishing in one tittle 
the security of the depositors or the profits of the managers, to make use of it in a 
manner that would be for the advantage of the public, surely it would be unreason- 
able to debar them from doing so. (Hear, hear). The hon. gentleman said 
that the practice of holding Exchequer bills for a time and then funding them 
increased the debt; that it would be possible for the Chancellor of the Exchequer, 
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if he thought it desirable, to keep up the Exchequer bill market to take £8,000,000 
of these funds, invest it in Exchequer bills, and after holding them some time to 
fund them, and so add to the permanent funded debt of the country. But that 
seemed to him (Sir S. Northcote) to be an extraordinary proposition. Say that the 
funded debt amounted to a certain sum, whatever that might be, and it was pro- 
posed to sell out £8,000,000 of it, and buy Exchequer bills. By doing that they 
would diminish the funded debt by £8,000,000, and increase the unfunded debt. 
(No, no, from Mr. Hankey, Mr. Glyn, and other members). But, passing to the 
motion of the hon. gentleman, he granted that was, as the hon. gentleman had 
stated, one of the recommendations contained in the report of the committee on 
savings banks which sat last year, but then it was one only out of a considerable 
number, amongst which there were some that would mitigate to a certain extent 
the loss which the Government at present sustained. For instance, one recommen- 
dation was that it should be legal to use a portion of the funds so coming into the 
hands of the Government, by investing them in other securities than the funds—— 
placing them, for instance,in the hands of the Public Works Loans Commissioners, 
where they would realise a large amount of interest, and he thought it was not 
exactly fair to take one recommendation alone and press it, when the whole matter 
ought to be considered and the opinion of the house taken upon the subject of the 
arrangements connected with the savings banks. No one disputed that they ought 
to raise as much money by taxation as they could; but as a countervailing principle 
he should also say that when they had to borrow they ought to do so as well as 
they could. The case they were then discussing arose, he believed, out of a con- 
siderable emergency. It was the emergency created by the Crimean war, and the 
state of circumstances was certainly difficult and peculiar. The borrowing took 
place to meet the demands occasioned by the war, and it was done with the sanction 
of Parliament; that was to say, it was found necessary in consequence of the extra-~ 
ordinary demand of the war to make further provisions for the service of the year, 
and it was impossible, without breaking faith with those who had contracted for 
the loan previously raised, to get money by further loan. It became necessary, 
therefore, to proceed by way of Exchequer bills. Two millions of Exchequer bills 
were issued, and they had now been funded; but it was nearly the same thing as if 
money had been borrowed on loan. The power, therefore, was one which enabled 
the Chancellor of the Exchequer, if he thought it desirable to borrow, to do so in 
the best and most economical way from the public, at no risk to the savings banks, 
and with no addition to the debt of the country. It could not be denied that the 
interest of the Chancellor of the Exchequer was the same as that of the public, and 
that he would be guided by such principles as were conductive to the public interest. 
He trusted, then, that the motion would not receive the sanction of the house. 

Sir. H. Willoughby thanked the hononourable member for Peterborough (Mr. 
Hankey) for having brought this subject before the house. Let the house observe 
how the matter stood. If they wanted to raise £7,600,000 at this moment they 
would have to create £8,000,000 of stock at 95. But in this transaction what had 
they been compelled to do? Why, they were obliged to create £8,469,237 of stock. 
Therefore, at the first blush of the transaction, the public, who had to supply all 
deficiencies, stood £459,237 worse than otherwise they would be. This mode of 
doing business, was, in fact,.a most ruinous one. In the first place, it concealed 
from this house the actual state of the public finances, because these Exchequer bills 
were bought and held by the Savings Bank Commissioners during the Crimean war, 
when the price of stock was low, and had been converted at atime when the price 
of stock was high. In 1844 the then Chancellor of the Exchequer (Mr. Goulburn) 
was compelled to engage in a similar transaction—that of buying Exchequer bills 
with savings banks’ money, and the Government created £7,627,000 of stock. 
Since that time the system had been going on for a series of years, until, he. 
believed, the funded debt had been increased by this means upwards of £16,000,000 
He was surprised at the answer given by the Secretary for the Treasury to the 
charge of the honourable gentleman opposite, that the conversion of savings bank 
stock into Exchequer bills, and their subsequent conversion into the funded debt, 
might go on indefinitely. That was the truth, and he hoped the house would now 
take steps to prevent it, which might easily be done by an Act of Parliament con- 
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sisting of only two short clauses, limiting the conversion of savings banks funds to 
what the interest of the savings banks required, and to that alone. Under the old 
operation of the law, when the Commissivners of the Savings Banks got Exchequer 
bills into their possession and wanted t» fund them, they were bound to doso within 
three months, and the average of their price for thuse three months was to be the 
rate of the transaction. But this was a new device altogether, by which the 
commissioners miglit hold those bill for years, and saddle the country with a larger 
mass of funded debt than was at all necessary. He called upon the house to put 
an end to this system, by which the Chancellor of the Exchequer, along with the 
governor and deputy-governor, might at their pleasure so convert Exchequer bills 
into funded debt. As matters stood the Chancellor of the Exchequer could not 
only transfer the unfunded to the funded debt, but could actually create new debt 
without the intervention of Parliament, which had actually been done by the late 
Chancellor of the Exchequer. 

Sir G. C. Lewis said his honourable friend had done good service to the House 
by calling attention to the recent funding of Exchequer bilis. He had himself 
heard, in the beginning of the session, that it was understood in the City that this 
operation had taken place, and therefore he put a question on the subject to Her 
Majesty’s Government, and tound that it was true. His honourable friend now 
called attention to this transaction of the Coancellor of the Exchequer, and pro- 
posed an abstract resolution that for the future no funding of Exchequer bills should 
be made without the special authority of an Act of Parliament. ‘I'he honourable 
gentleman referred, as an authority for this resolution, to the report of the Com- 
mittee on Savings Banks that sat last session, which referred to the issues of 
Exchequer bills during the late war, all of them, it must be remembered, under the 
authority of Parliament, and which had, therefore, received the attention of the [louse 
at the time they were issued. He, therefore, thought there was no further explanation 
needed as to the amount of those Excheyuer bills. But on the Ist of July last those 
bills amounted to £20,889,000. His honourable friend spoke ot those Exchequer bills 
and their conversion into funded debt, as if that conversion was an increase to the 
national debt. He seemed to regard the Exchequer bills as something different 
in their nature and obligations from the funded debt. It was very true that those 
Exchequer bills were always charged on votes of supply, and that they were only 
issued tor short periods; but in point of fact they knew that there was always an 
annual vote for the payment of those Exchequer bills, and that, with the exception 
that the interest upon them might vary, in every other respect they as much caine 
unider the denomination of debt as the 3 per cent. Consols. He had already stated 
the amount of Exchequer bills on the Ist of July last, and though that was un- 
doubtedly a considerable sum, yet it was not larger than the vublic debt had stood 
at at any previous time, even including the additional £4,000,000 of Exchequer 
bonds, Of thissum no less than £7,600,000 was held in the hands of the savings 
banks, which, for all practical purposes, meant that it was in the hands of the 
Government, and it would not hinder or impede the ordinary operation of the 
Exchequer bills. The Chancellor of the Exchequer, however, acting upon his own 
discretion, had determined, since the Ist of January, to fund those £7,600,000 of 
Exchequer bills in the bands of the savings banks. Now, the point which he 
(Sir G. Lewis) was desirous to hear explained was this: what was the right 
honourable gentleman’s motive in this conversion, for he was not aware that any 
advantage accrued in the transaction, either to the Government or to the savings 
banks. He did not at all dispute the power of the Chancellor of the Exchequer, 
but he did not understand where the benefit of the alteration consisted, either to 
the savings banks or to the Government. The Exchequer bills were, at the moment, 
at a premium of 37s. per cent., and if the commissioners had wished to part with 
those bills they held, they might have gone into the market and realised a premium 
upon the sale of them. If, indeed, Exchequer bills ever went to a great discount, 
and were likely to remain so, then there was a prima facie case made out for the 
Chancellor of the Exchequer to exercise his power of funding; but as at the time 
of this transaction they realised a profit—as they were at a high premium—he 
confessed he could not understand why the right honourable gentleman should have 
taken this operation, and funded the entire amount of the bills that were held by 
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the commissioners. The right honourable gentleman, when this question was 
formerly referred to, seemed to intimate that he was only following out the policy 
which he (Sir G. Lewis) commenced during the late war; but he would remind 
the right honourable geutleman that the cases were quite different. The Exchequer 
bills were then at a discount and he was compelled to fund. This was not the 
case here, and he must therefore say again, that he trusted, before the debate closed, 
they would be informed as to what were the precise motives of the right honourable 
gentlemen, He did not dispute the power of the right honourable geutlemam; but 
it was one thing for that power to exist and to be legitimately exercised, and it was 
quite another thing for it to be exercised without care or foresight. With regard 
to the motion of his honourable friend, he thought it went beyond the operation of 
the questions under discussion; and, therefore, he could not feel justified in sup- 
porting it. The effect of it, he apprehended, would be to brmg in a bill depriving 
the Government of the discretion of converting Exchequer bills into funded debt; 
but that immediately raised the question whether it was expedient or not to leave 
this discretion in the hands of the Government. He had already referred to the 
committee which sat last year on savings banks, and with all respect for the 
members of that committee, he must express his doubts as to the conclusions to 
whieh they had come on the financial part of their inquiries, which, he apprehended, 
was not so much in the direct course of their enquiries as other portions, To show 
that he did not speak without some grounds, he might state that in one portion of 
their report, as he collected their meaning, they charged the Commissioners of the 
Savings Banks with having abused their trust, because they bought Exchequer bills 
at atime when they were atadiscount. If the commissioners really did so, he 
thought they had bought at atime which was most advantageous to the public; so 
that they condeu.ned the commissioners for doing what in his mind appeared to be 
an advantageous bargain made for the public. He thought it was advisable that 
the commissioners should have power te buy or to sell, according to the state of the 
market, for these were real operations, and there could be nothing in the way of 
tampering with the funds that ought to deprive the commissioners of that power; 
for he must repeat what he said before, that he could not see any difference between 
funded and unfunded debt. As to the conversion of ways and means securities, 
that was a matter liable to very serious abuse. Practically speaking, the funding 
of ways and means did amount to the creation of a new debt without the authority 
of Parliament. But the funding of Exchequer bills made no new debt; it was 
merely an alteration ia the form but not in the substarce of the debt. ‘The only 
doubt he had, with regard to the late transaction, was whether any advantage had 
accrued to the savings banks or to the public from the operation. 

Mr. I. Bating said he would not have troubled the House with any observations on 
this occasion had he not been a member of that committee, which was referred to 
in not very complimentary terms by the right hon. member for Radnor. The right 
honourable gentleman thought that a committee appointed to inquire into the 
application of the muney of the savings banks—to sce whether that money was 
properly seccured—-had no business to inquire into the mode in which that money 
was invested ~— 

Sir G. Lewis begged the hon. gentleman’s pardon. He never said there was 
anything with which the committee had no business to inquire. What he said was 
that, judging from the report. it appezred to him that the committee had not 
inquired so carefully into one branch of the subject as into another. 

Mr. Baring thought it was certainly within the power of the committee to inquire 
into the way in which these funds were invested. Why, the Government was the 
banker of the savings banks; and an excellent banker it had been. (Hear.) But the 
right honourable gentleman forgot that one great question with that committee was 
to what extent Government had tampered with the money, and whether successive 
Chancellors of the Exchequer had always placed the money entirely to the advan- 
tage of the savings banks. He had not the official paragraph before him on which the 
right honourable gentlemen had commented, but the impression made upon his mind 
in committee was this, that all those changes in the securities which in themselves 
were not only advisable but laudable, had not always been employed for the benefit 
of the savings banks, but to aid a needy Chancellor of the Exchequer in his financial 
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operations. That was the ground on which the committee had recommended that 
some limit should be placed on the powers of the Commissioners for the National 
Debt; and those commissioners meant, after all, nothing more than the Chancellor 
of the Exchequer. Now, he said, it was the duty of the committee to represent 
what was the view which they entertained upon that subject. They might, as the 
right honourable gentleman had stated, have been totally undeserving of any atten- 
tion on the part of that house; but they had only performed their duty when they had 
recorded their opinion as to the propriety of continuing the powers vested in the 
Chancellor of the Exchequer. He agreed with the right honouable gentleman that 
the motion before the house would not carry with it the weight which would be desir- 
able. It would be a mere resolution which no Chancellor of the Exchequer would 
be bound to follow; and the proper mode of proceeding would be to pass an Act 
of Parliament which, during its progress through the house, would afford an 
opportunity of fully discussing the whole question. He confessed it had always 
appeared to him to be a most objectionable arrangement that any man should have 
the power secretly, and without the cognizance of the public, of transferring the 
unfunded into the funded debt. (Hear, hear.) That was a power which he had no 
doubt had always been conscientiously exercised by the Chanccllor of the Ex- 
chequer, and which at times must be a source of considerable convenience to that 
minister; but he did not think that convenience was a sufficient compensation for a 
proceeding of so irregular a character as that of entrusting any man with the power 
of secretly adding to the funded debt. He did not say that the transfer of 
Exchequer bills into Consols was an increase of the debt of the country; but it was, 
at all events, an increase of one portion of that debt without giving any notifitation 
upon the subject to the public. They had by that system a sort of mill into which 
Exchequer bills were thrown, and from which they came out funded debt, and that 
process could be carried on to any extent that might suit the convenience of the 
Chancellor of the Exchequer. (Hear, hear.) He believed that however honestly 
such a power might be exercised, it must by its indirect influence be injurious to 
the credit of the country. (Hear, hear.) 

Mr. Gladstone stated that his honourable friend, the member for Peterborough, 
had proposed a resolution to limit upon a particular point the powers of the 
Chancellor of the Exchequer as the guardian of that very large mass of the public 
money which was placed in his hands. His honourable friend proposed that for 
the future no funding of Exchequer bills held by the Commissioners of the Savings 
Banks should be made without the special authority of an Act of Parliament, 
The discussion which had taken place upon that proposal had left on his (Mr. 
Gladstone’s) mind an impression that, whatever might be the merits of the parti- 
cular transaction under review, the whole subject was one upon which it would be 
inexpedient for the House to come to any partial conclusion, or to come to any 
conclusion at all, unless it should be one founded upon a more thorough investiga- 
tion of the subject than it had yet received. (Hear, hear.) It was quite clear, in 
the first place, that the powers of the Chancellor of the Exchequer, as the keeper 
of the public purse, were enormous powers. He (Mr. Gladstone) did not hesitate 
to say that, in his opinion, they were powers which required review and reconsi- 
deration (Hear, hear), and that in some important particulars they ought to be 
limited. But undoubtedly, if there were any one point of special danger to the 
public created by those powers, it was not that which had been raised by the 
honourable gentleman opposite on the motion then before the house; but it was the 
power which the finance minister possessed of creating a new public debt by the 
funding of deficiency bills, or, in other words, of meeting the deficiencies of the 
country from year to year by the creation of a new debt without the authority of 
Parliament. That was an enormous power; it was not merely a speculative power. 
It was a power that had been used, he thought, in a manner highly detrimental to 
the public interests; and if the house should enter into a consideration of that 
subject, it ought to direct its attention to that which was, no doubt, by far the most 
serious portion of the whole case. With regard to the more limited question 
opened by his honourable friend the member for Peterborough, he believed that 
question also deserved the consideration of Parliament. The state of things that 
had been established by the present state of the law was not, in his opinion, 
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altogether satisfactory. For the most part, he entirely concurred in the views and 
observations of his right honourable friend the member for Radnor; but at the 
same time he thought that the house had not sufficiently had in its contemplation 
the serious questions that were involved in those great monetary transactions of 
the Chancellor of the Exchequer. The Chancellor of the Exchequer was the 
greatest banker in the country, and he was the greatest operator on the Stock 
Exchange of London; and if he were to continue in that position, he ought 
undoubtedly to act upon rules and principles thoroughly considered and deliberately 
adopted by the House of Commons; but instead of that, they had a system which 
had grown up from time to time in great degree at haphazard. The Chancellor of 
the Exchequer must frequently, he believed, find it very difficult to know how far 
he would be justified in using the powers with which the law invested him; and it 
would be greatly for his advantage, as well as satisfactory to the public, that it 
should be considered and decided once for all in what manner or upon what 
principle the Chancellor of the Exchequer was to proceed. But the main object 
which he (Mr. Gladstone) had in view in rising upon that occasion was to notice 
the statements of his honourable friend the member for Evesham (Sir H. 
Willoughby), and of his honourable friend the member for Huntingdon (Mr. T. 
Baring) upon the subject of the savings bank funds. He was at issue with them, 
and his right honourable friend the member for Radnor was at issue with them 
upon that point, which was one that it ought not to be difficult to scttle. His 
honourable friends thought that the funds in the hands of the Commissioners for 
the Reduction of the National Debt—that was, in the hands of the Chancellor of 
the Exchequer—were the funds of the depositors in the savings banks; but in his 
opinion, there could not be a more gross delusion. (Hear, hear.) They were no 
more the funds of the depositors in the savings banks than the £50 which a man depo- 
sited with a banker were his special property. That money did not belong to him, 
but belonged to the banker, who was liable to him for the repayment of the amount; 
and the banker might use it as he pleased, subject to that liability. Nothing would 
be more unfortunate for the savings bank depositors than that they should be made 
responsible for any gross misuse of their money by a publie body. What was it 
that was done in that matter? The state took the money of those parties, and 
gave them its guarantee for the repayment; and it would be utterly impossible 
that they could obtain any better security. He would venture to suggest that it 
might be desirable to adopt an arrangement under which, while that power of 
exchanging securities should be left to the Chancellor of the Exchequer, all such 
transactions should be brought under the review of a committee of that house. 
He did not, however, pretend to say that some further and more extensive step 
should not be taken in the matter. The house entertained, and naturally ought to 
entertain, a certain amount of jealousy of those transactions, while undoubtedly, in 
the City of London, the operations of the Chancellor of the Exchequer were 
viewed with considerable jealousy, on account of their tendency to interfere with 
the business of dealers in money on the Stock Exchange; and the house would be 
exercising a perfectly constitutional function if it were to subject to a regular 
periodical review all transactions of that kind. (Hear, hear.) 

Mr. W. Williams said he hoped the honourable member for Peterborough would 
withdraw that motion, and would bring in a bill to repeal the existing act. 

Mr. Henley said that a statement had been made by his right honoura*le friend, 
the member for the University of Oxford, in which he could not altogether agree. 
His right honourable friend had stated, that in all those transactions no injury was 
done to the savings bank depositors, and that they had no interest in that question, 
Now, he (Mr. Henley) was perfectly ready to admit that the savings bank deposi- 
tors had the best possible security in the guarantee of the state, and that it did not 
matter to them how their money was disposed of. But his right honourable friend 
should recollect that there was something besides the principal of those depositors 
involved in the matter, and that was, the interest which they received. A com- 
plaint had frequently been made by gentlemen representing the Government that 
that interest was excessive ; but such a complaint could not be put forward if the 
capital in tHat case were judiciously invested, and in that way the depositors had 
an interest in the mode in which the Chancellor of the Exchequer dealt with their 
money. 
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The Chancellor of the Exchequer said that he would call the attention of the 
House to the motion which was really before them, and that he would not enter 
into those collateral subjects which were, no doubt, interesting, but which were not 
involved in the proposal of the honourable member for Peterborough. The object 
of the honourable gentleman was to direct the attention of the house to that late 
funding of Exchequer bills, for which he (the Chancellor of the Exchequer) was 
responsible, and which had taken place by his advice. In consequence of that tran- 
saction, the honourable gentleman called upon the house to consider what, in spite 
of the honourable member’s courteous remarks, he should look upon as a vote of 
censure upon that operation. The right honourable gentleman, the member for 
Radnor, had asked why the Government had taken the course they had pursued in 
funding £7,600,000 of Exchequer bills, and he (the Chancellor of the Exchequer) 
would tell the house what were the reasons which induced him to adopt that mea- 
sure. In the course of the autumn his attention had been very much called to that 
subject. He had received complaints from the Commissioners of the Savings 
Banks that the securities which they held were losing securities, and that they did 
not receive the same interest they would receive from other forms of investment. It 
might be said that the Commissioners for the National Debt and the Savings Banks 
Commissioners were in reality nothing else than the Chancellor of the Exchequer ; 
but that was not the case, because there were two accounts — a savings bank 
account, and a general account of the finances of the country. The commissioners 
sustained a loss, and therefore it was natural that they should wish to put an end 
to an ugly charge for which they were responsible. But though that was one of the 
reasons, it was not the only reason which induced him to sanction this operation. 
His attention was called to the large amount of Exchequer bills, and no person in 
his position could be insensible to the very delicate state of the Exchequer bill 
market. He was forced, therefore, to consider what would be the effect of so large 
an amount of Exchequer bills being in existence. The Savings Bank Commis- 
sioners had £7,000,000 or £8,000,000 sterling invested in Exchequer bills, and the 
house might, perhaps, like to know how rapidly that amount had accrued. At the 
close of the year 1854 the commissioners held only £200,000 in Exchequer bills. It 
was very true that they had £1,600,000 of Exchequer bonds, which made the un- 
funded debt in their possession £1,800,000. In 1855 the amount touched 
£1,350,300 ; at the close of that year it amounted to £4,886,000 ; and on the 5th of 
July, 1856, it reached £6,875,000. He found it between £7,000,000 and £8,000,000; 
and it appeared to him that that was a very dangerous state of things. The Exche- 
quer bill market being naturally extremely delicate, from the unsatisfactory nature 
of the securities themselves, there might be a demand made for the payment of 
the Excequer bills when their resources were entirely exhausted and dried up, 
and they would find themselves owing between £7,000,000 and £8,000,000, which 
would be a most unsatisfactory thing to the savings banks themselves. It was, 
therefore, thought necessary to sanction the change which put an end to that state 
of things. ‘The honourable member for Huntingdon spoke of needy Chancellors of 
the Exchequer, who availed themselves of these securities for their own benefit ; 
but he reminded him that in this instance the change was made for the benefit of 
the savings banks themselves, because, instead of holding securities which were 
viewed with distrust and suspicion, they received a security with which everybody 
was satisfied. That was the reason which induced him to sanction the funding of 
this large amount ot Exchequer bills held by savings banks, and in dving so he 
believed he took a course very much for the advantage of the savings banks, in 
which the Government itself was not interested, as the Exchequer bills were quoted 
in the market. He felt it necessary to inquire how they came into that position, and 
to look to the rapid increase of Exchequer bills. He did not for a moment question 
the propriety of the course which had been pursued, and it appeared that the 
increase had been made in a perfectly proper and legitimate manner. It had arisen 
from very exceptional circumstances, namely, the occurrence of a war, in which the 
House authorised the issue of Exchequer bills, in order that the minister of the day 
might raise money to carry on that war. That was brought to a close, and he 
looked upon the funding of these Exchequer bills simply as a loan which the 
country had made to carry on the war. The arrangement was satisfactory to the 
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Commissioners of Savings Banks, and it was quite an exception to the rule laid down 
by the honourable member, that the Chancellors of the Exchequer never appeared in 
such cases except it was for their own advantage. In this case it was no advantage 
to the Government. That was the reason why this funding tcok place, and it was 
an operation necessary, advantageous, and strictly in consonance with thelaw. He 
would not touch on the various topics which had been introduced into the debate, 
and which, though they might have a collateral connection with the subject, had 
really nothing to do with the motion of the honourable member, but he deprecated 
that motion, because by acceding to it, he thought the subject would not be dealt 
with satisfactorily. He had before expressed his opinion that the state of the 
unfunded debt was not by any means satisfactory, and he did not think the Ex- 
chequer bill itself a convenient security, from the shortness of the date and the pos- 
sibility of its falling due at a time when there was a great strain upon the money 
market. He thought it possible that the wisdom of Parliament might some day or 
other substitute a more effective instrument to represent the unfunded debt than 
the Exchequer bill. The whole subject of Exchequer bills had for some time been 
under the consideration of the Government, in connection with the recommendation 
of the committee on public money, and he should be able probably, on a future day 
to state the opinion of the Government in respect to Exchequer bills more definitely 
than he could at this moment. He was convinced that on the whole the power 
which had been entrusted to the minister had been used for the public advantage, 
nor was the convenience of the Government in the least considered. They looked 
solely to the condition of the savings banks; the operation was necessary, and he 
trusted the house would not join with the member for Peterborough in disapproving 
of this particular act. (Hear, hear.) 

Mr. Wilson said, so far from the Exchequer bill market being in a delicate state, 
he found by the returns that when this transaction took place Exchequer bills were 
ata premium of from 34s. to 37s. But there was another point. The transaction 
took place in January. Parliament was to meet in a few days, and the question 
might easily have been left to its determination. When the Exchequer bill market 
was in a delicate state on a former occasion the then Government had funded 
£5,000,000, but not Exchequer bills in the hands of the Government. Now he 
stated that the Exchequer bills funded were in the hands of the Government and 
his funding them could make no difference to the money market. He had 
greatly increased the public debt by this measure. If they had not been 
converted he would have had to ‘provide for interest of £160,000, but the effect 
had been to swell that to £240,000. He had volunteered to make a sacrifice of 
the difference of the interest for the purpose of relieving the commissioners; but in 
the long run the Savings Banks Commissioners being liable for the interest, would 
be in precisely the same condition. He defied any man to show that there was any 
saving to the Exchequer or to the Savings Banks Commissioners by this transac- 
tion. But there was this difference, that as long as they kept this money in the 
unfunded debt they must come to the house, year by year, to discuss the question; 
whereas, when it was once funded, it was taken out of the cognizance of the house. 
He denied that it was the same kind of thing to ask the house for a loan as it was 
to ask them for permission to issue Exchequer bonds. The amount of the Ex- 
chequer bills was stated by the right honourable gentleman to be very large, but 
£20,000,000 of Exchequer bills was not a very large amount to be floating, the 
average of the last few years having been £18,000,000. He did not think that any 
loss would fall upon the revenue, but such a result might be the effect of the pro- 
ceeding. 

Mr. Hankey then withdrew the motion. 








TRADE OF THE UNITED KINGDOM. 
Tue Board of Trade returns for the first month of the present year were 
issued on the 26th February, and show, as compared with January, 1858, 
when the prostration from the commercial crisis was complete, the very 
large augmentation of £2,371,823, or 33 per cent. in the declared value of 
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our exportations. Even as compared with the prosperous January of the 
aiemee year, there is an increase of £535,318. But for the blow aimed 

y the Emperor Napoleon at commerce and civilization there is no doubt 
the figures would have been much larger, and it is plain that a year was 
about to be witnessed of unprecedented activity and profit, in which France 
herself would have participated to an extraordinary degree. ‘The chief 
increase has been in the exportation of cotton manufactures and metals, 
the Eastern demand being still fully maintained. Woollen manufacturers 
have likewise been largely shipped A falling off under the head of 
machinery seems to denote one of the effects of the checks given by recent 
events to enterprise on the continent. The subjoined table exhibits the 
exact increase or decrease in each item :— 


DecLaRED VALUE OF EXPporRTATIONS. 





Months ending January 31, 1858, ms " 
” et ga 31, 1859. - 1858. 1859. Increase. | Decrease. 





Apparelandslops ... ... ...) £149,153 159,755 10,602 
Beer and ale ams a 170,294 9,191 
DE ite “aay ea te ee 29,488 29,341 — 
OS ee ee 42,724 56,538 13,814 
Candles a a ae 9,538 10,489 1,051 
NE ck cen ano tee ee 4,566 6,655 2,089 
Coals andculm ... ... ... «| 153,722 156,426 2,704 
Cordage... ... ik: ae: eee 9,582 9,275 _ 

ae es sos see eee} 29150,779 | 3,159,919 | 1,009,140 
Cotton yarn... ... 06 see eee} 636,342 698,804 62,462 
Earthenware a ae ee 76,084 90,708 14,624 
Fish eae eee 10,094 21,099 11,005 
ee 18,917 13,582 — 

eee meat. ie 46,157 41,809 a= 

Haberdashery... .6 «0. «| 215,740 295,060 79,320 
Hardwares ... a a of Mee 268,790 40,840 
Leather ae ie at ea ee 130,031 — 

Linens ... .«.- as x co |=6ee 394,114 60,875 
ee emer 88,441 138,213 49,772 
Machinery ... so so soo oof 239,822 185,453 — 

Iron and steel... ... . «| 590,810 704,685 113,875 
Copper and brass... ... ... «| 169,236 260,392 91,156 
an a6 a a Se ew 27,657 44,120 16,463 
Tin ae a ae ae ee 69,779 112,720 42,941 
Oil seed i a ae ao) aoe 50,033 61,918 11,885 
Painters’ colours... 1... se. se 15,942 26,024 10,082 
Pickles and sauces ... ... «. 18,483 23,689 5,206 
Plate and jewellery ... ... ... 24,821 37,239 12,418 
Salt a a ee ee ee 10,833 11,329 496 
eel ais a vee eee| 111,042 | 204,209 93,167 
ee 12,603 8,629 _ 
Soda “a wa a “ae me 39,177 70,045 30,868 
RINE: sce, cco. cae nsw. ste cus 19,644 18,665 — 

ee oe ae 52,747 48,513 — 
Sugar, refined ...  ... oe : 14,904 31,129 * 16,225 
. eo ae ° 41,098 21,860 

ra a 894,472 309,862 
Woollen Yarn... ... eee} =.119,631 180,736 61,105 
Unenumerated articles -| 498,018 796,594 298,576 














Total... coc ccc ceo +0) 7,221,600 | 9,598,498 
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With regard to imported commodities, the arrivals of wheat and flour, 
owing to our low prices, are beginning to show a falling off. As respects 
other articles there has been no feature to call for ‘particular remark, 
except that the receipts of tea have been small, while the consumption 


shows an increase. 


imported and taken for home consumption :— 


Subjoined are the quantities of provisions, &ec., 




















Monthsending January 31, 1858, Imported. Home Consumption, 
a ey oy 1858. | 1859. 1858. | 1859. 
Grain, wheat, qrs.... 342,841 263,300 | 342,841 | 263,300 
Grain of other descriptions, ars. 199,726 274,815 199,726 | 274,815 
Indian corn, qrs.... - 112,326 122,836 | 112,326 | 122,836 
Flour and meal, cwt. ea 305,510 205,737 | 305,510 | 205,737 
Provisions—Bacon, &e. &e., cw t. 6,734 4,075 | Free. | Free. 
Butter and cheese, cwt. a 41,192 36,969 | 47,954 | 51,026 
Animals, No. ‘ 3,388 5,584 | Free. | Free. 
Eggs, No. -| 5,675,800 | 7,204,600 | 5,681,800 | 7,556,200 
Cocoa, lb. ... 642,456 149,112 | 229,574 | 249,37 
ae a ee 64,048 | 664,967 | 3,621,317 | 3,332,807 
A, ae 220,902 269,581 | 803,917 | 726,397 
MS: ie sue ig dai 3,86 :,849 | 1,918,693 | 6,149,845 | 6,626,543 
3 oe 69,758 9,481 | 147,973 118,172 
Spirits, gallons 184,120 184,635 415,885 434,522 
Wines, — 243,754 136,856 | 514,625 607,103 
Tobacco, Ib. . 1,260,547 | 246,485 | 2,933,205 | 3,077,700 
Currants and raisins, cwt. 23,312 27,556 | 37,484 29,680 
Lemons and on bushels ., 149,502 154,649 | 169,561 194,301 
Spices, lb. . —_ <0 372,247 862,787 | 464,514 492,424 
Ditto, cwt. ... 0 sce see ane 6,342 — | 1,335 1,129 











The following are the comparative imports and exports of raw material, 
showing an increase in each case except cotton :— 

















Months ending January 31,1858, Imported. Exported. 
d 31, 1859, 
ey my ee 1858. 1859. 1858. 1859. 

Flax, cwt. i al ae 17,902 81,110 — — 
Hemp, Cwt. coo cee vee ove 2,813 8,533 _ — 
SS eee 61,159 567,143 85,873 200,043 
eee me 194,207 38,510 59,267 
Wool, lb. eo ee eve} 1,072,297 | 1,433,737 385,229 835,224 
Tallow, cwt. ink tie tana. tal 15,950 18,557 1,082 112 








Of silk manufactures the totals stand thus :— 











Months ending January 31, 1858, Imported. Home Consumption. 
1 . 
ey oe 1858. | 1859. 1858. 1859. 
Silk manufactures of Europe, Ib. 52,834 75,152 53,497 77,844 
Ditto of India, pieces... ... 44 3,301 10,559 6,726 
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THE ESTATE OF MESSRS. BRYANT AND DAVIES. 


A meeting of creditors of Mr. F. Bryant, general merchant, trading under 
the title of Bryant and Davies, who stopped during the month of January, 
took place on the 10th February, Mr. Greatorex inthe chair. A balance- 
sheet, prepared by Messrs. Coleman, Turquand, Youngs and Co., and 
Honey, Hnmphreys and Honey, accountants, showed that the total liabilities 
expected to rank upon the estate are £53,193, with net assets amounting 
to £15,504 ; of which the principal items are good debts, £10,613 ; surplus 
property held by secured creditors, £3,034; stock in hand, £1,566, &c. 
The cash in hand is only £15. The good debts, except about £100, are all 
owed by native traders in Bombay, and 10 per cent. has been deducted for 
cost of collection. There are two ships considered of no value, the Thomas 
Arbuthnot and Thetis. The former from a collision was stranded at the 
entrance of Bombay harbour, and on being sold did not realise more than 
the expenses. As she could have been repaired, the agent of Lloyd’s refused 
to allow her to be condemned. A claim of a fourth of the profit of £3,000 
on the sale of a cargo of cotton is the subject of a chancery suit, and a 
second chancery suit is being carried on with regard to some partnership 
proceedings at Bombay about ten years ago. On the Ist of January, 1857, 
there was a capital of about £13,000, and the total deficiency is now about 
£56,000. The books having been kept with some irregularity, this amount 
cannot be precisely accounted for, but about £53,000 is from bad debts, 
ship accounts, &c. The conduct of the insolvent in having lately stated 
that he was able to pay all his creditors and remain with a surplus was 
severely animadverted upon, especially as it was pointed out that his 
position was very nearly the same three months ago as at the present 
moment. An offer of a composition of 6s. in the pound in three instalments, 
the last being secured, caused considerable discussion, in the course of 
which a creditor, who observed that if the affair is liquidated through the 
Bankruptcy Court a great probability will exist of a heavy loss in the 
realisation of the good debts, was reminded by the chairman that the 
question is something more than one of pounds, shillings, and pence. The 
proposal was ultimately accepted by a majority of twenty-six to eighteen, 
but the more important creditors resolyed to take proceedings in bank- 
ruptcy. 

A subsequent meeting of the creditors was held to consider an offer of a 
composition of 7s. in the pound fully secured, payable in three instalments 
of 2s., at three, six, and nine months, and a fourth of 1s. in eighteen 
months. It appears that some persons, including a relative of the insolvent, 
propose to carry on the commission business, which has always proved 
profitable, Mr. Bryant to be in their service, but not a partner. It was 
mentioned that proceedings in the Bankruptcy Court would entail an expen- 
diture of £1,200 at the outset, and that reckless trading is rarely punished. 
After some discussion the composition was accepted, 








Banking and Commercial Lalo, 


ON THE PROPOSED AMENDMENTS IN THE LAW AS REGARDS 
BANKRUPTCY AND REAL PROPERTY. 

WE are not very sanguine that much good will be effected by 

the measures for the amendment of the law of bankruptcy, and 

of the law of real property, now before Parliament. 
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Let us briefly inquire what are the existing evils, and how 
they are proposed to be remedied. The bankruptcy law is slow, 
expensive, and deficient in severity. A debtor may, if so dis- 
posed, contrive to encumber or dissipate all his effects before he 
can be made a bankrupt; and when he is brought within the 
operation of the bankrupt laws, the creditors have to wait 
much too long for their dividend. A fraudulent debtor can meet 
with no other punishment from the Bankruptcy Court than a 
refusal of his certificate, and an arrest under the process 
invented by Commissioner Fane. 

The messenger of the court, intended to be a very humble 
officer, to take possession of the bankrupt’s effects, the same as 
an ordinary broker’s man does, is allowed to pocket an income 
drawn from the estates of bankrupts, exceeding that of a retired 
Lord Chancellor. The Commissioners do not sit sufficiently 
often, and crowd so much work into one day, that every person 
attending is crowded and jostled about, and the solicitors are 
unable to find room to write or perform any of their duties. 

These are some of the most prominent evils, and they inflict 
more annoyance and loss on the public than the philosophical 
defects which are paraded by law reformers and non-professional 
members of Parliament. 

The measures before Parliament do little or nothing to amend 
any of these defects. Creditors seem anxious to try the plan of 
working out insolvencies by means of private arrangements and 
deeds, and these are specially referred to in the new measures ; 
but we are satisfied that nothing of this kind will answer which 
does not provide a cheap, expeditious, and summary remedy for 
every individual debtor against the trustees. We can find no 
such remedy in the measures under consideration. 

Turning to the proposed amendments in the law of real pro- 
perty, we see little that can give unmixed satisfaction. What 
is to become of the convenient form of security called an equi- 
table mortgage, whereby bankers and others are able to give 
accommodation with security to themselves, and at a trifling 
expense to the borrower? Why should all sorts of devices be 
resorted to in order to prevent the success of frauds which should 
be punished by criminal law? And how are small purchasers 
of £100 and upwards to meet the expenses these reforms will 
occasion ? 

The grand remedy for the complications of real property is 
to destroy them so far as they are charges on the laud, and 
make them matters of confidence between the trust and trustee. 

Every change in the law, even of the most beneficial kind, is 
attended with some inconvenience, and great pains should, 
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therefore, be taken to render any necessary change as perfect as 
possible. Many of the late changes have consisted in pensioning 
old officers, and creating new ones, to do precisely similar duties. 
We do not know how many old officers the amendments in the 
bankruptcy law will displace, or how many new ones will be 
created; but, as regards the amendments in the law of real 
property, we are to have a new court, with two judges, and a 
great number of inferior officers. 

We humbly submit, that the sentiment which appeared lately 
to prevail that there should be only one court for a suitor to 
apply to for complete justice, and that all procedure should be 
as simple as possible, is best effected by enlarging and improving 
the existing courts; and this remark applies both to the bank- 
ruptcy and real property measures. 








Legal Miscellany. 


ACKNOWLEDGMENT OF A CRIMINAL ACT IN THE COURT OF BANKRUPTCY. 
IN RE SKEEN AND FREEMAN. 
Ar the Court for the consideration of Crown cases resumed on the 5th 
February, when all the judges were present, with the exception of Mr. 
Justice Erle, 

Lord Campbell delivered the judgment of himself, the Chief Baron, 
Justice Wightman, Baron Martin, Justice Willes, Barons Bramwell, 
Watson, and Channell, and Justice Hill. On the 13th of July, 1856, the 
defendants were charged before the magistrate with the offence for which 
they were afterwards tried under the 5th and 6th of Victoria, chap. 39. 
The charge was proved by the depositions, and all the circumstances were 
fully explained. Accordingly they were duly committed for trial. On the 
6th of July preceding they had been adjudged bankrupts, and on the 26th 
of the same month, in the Court of Bankruptcy, they made a statement to 
the same effect as appeared in the depositions. At the next meeting of the 
Central Criminal Court an indictment for the offence was preferred and 
found against them; the trial came on before the Lord Chief Baron, and 
they were convicted upon exactly the same evidence as was heard before 
the magistrate. When the prosecutor’s case was closed the depositions in 
bankruptcy were tendered in evidence under the proviso upon which the 
indictment was framed. It was objected by the Crown that they were not 
admissible, but the Chief Baron admitted them, intimating an opinion that 
they did not constitute a defence, but he reserved the point. The learned 
judges he had named were of opinion that those depositions did not entitle 
the prisoners to an acquittal. Disclosing meant the stating that which was 
previously unknown or kept secret, and not stating something to prevent 
steps being taken against the party. Could it be said that the legislature 
intended wantonly to extend its indemnity to offenders where all was before 
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notorious, and to prevent criminal justice being carried out ? Would it not 
be injurious, after a charge was made, that a creditor should be enabled to 
summon a prisoner to the Court of Bankruptcy, and that the party by dis- 
closing all that was known, should defeat the ends of justice? In the pre- 
sent case there was nothing to disclose; all was before known. The 
prisoners knew they were making no discovery, for they had been present 
before the magistrates when the depositions were made, and they were aware 
that their statement was a mere repetition of that which had been before 
known. If a wider meaning were to be given to the term “ disclosure,” 
it would contravene the intention of the legislature, and occasion great 
mischief. In their opinion the conviction must be affirmed. 

Lord Chief Justice Cockburn read the opinions of himself, Justices 
Williams, Crompton, Crowder, and Byles. They considered that the state- 
ments made by the prisoners were such a disclosure as brought them 
within the statute, and entitled them to an acquittal. The examination in 
the Bankruptcy Court was compulsory, and the statute intended it to be for 
the benefit of creditors that an indemnity in such a case should be given. 
It was not the less a disclosure because it was before known. The protect- 
ing clause was considered to be for the benefit of creditors. The judges he 
had named thought the prisoners ought to be acquitted.—Conviction 
affirmed. 





THE GRAVESEND AND DARTFORD BANK.—IN RE, HY. GIBSON AND ROBERT 
HILLS, 


Ar the Court of Bankruptcy, on the 15th February, the case of these 
bankrupts was again brought before Mr. Commissioner Fonblanque. 

The bankrupt Gibson is described as a merchant of Gracechurch-street. 
His accounts commence May 1, 1852, with a capital of £15,423, and 
close January 1, 1855, with debts £1,138 and assets £5,672 in the 
form of good debts. Among the parties returned as debtors to the 
bankrupts are Messrs. Hills, the bankrupt bankers of Gravesend, the 
amount claimed being £485. The bankrupt, from some cause hitherto 
unexplained, left the country shortly after his bankruptcy. He was in a 
steamer on the Mississippi when he noticed in a newspaper that Messrs. 
Hills had become bankrupts, and returned him as a debtor to their estate 
in a sum exceeding £16,000. He immediately left for England to put 
himself right, as he alleges, with his creditors and the public. Before his 
arrival, Robert Hills, the surviving partner in the bank, had passed his 
examination on accounts showing Gibson a debtor for £16,184. Upon 
being asked why the claim had not been proved against Gibson's estate, 
which had paid a dividend of 4s. 6d. in the pound, Hills stated that the 
proof had not been tendered lest the fact of its becoming known that the 
bank had sustained such a serious loss should be prejudicial to its interests. 
On Gibson’s appearance an adjournment was asked on behalf of Hills. 
This was resisted by the creditors, on the ground that the adjournment 
would be made use of by the bankrupt Hills for the purpose of leaving the 
country. After a discussion unusually stormy for a court of justice, an 
adjournment was ordered to this day, when the cases of both bankrupts 
were appointed for a hearing. 

The estate of Hills and Hills, it should be stated, shows debts about 
£40,000, with assets under £2,000. 

Mr. Bagley and Mr. Reed appeared for various creditors of the bank; 
Mr. Lawrence for the assignees of Hills and Hills; Mr. Malleson for the 
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assignees of Gibson. ‘Gibson appeared in person. Robert Hills was not 
present, and no one appeared on his behalf. 

Mr. Bagley said the assignees of Gibson were willing that he should 
pass some months ago, but a very large claim having been made against 
his estate by the assignees of Hills and Sons, an adjournment was ordered. 
He was now ready to examine the bankrupt Gibson, but Hills, he was 
informed, was not present. 

Mr. Lawrence said it had been arranged that Mr. Graham, official assignee 
under the estate of Hills, and Mr. Stansfeld, official assignee under the 
estate of Gibson, should investigate the accounts between the bankrupts. 
He was afraid ‘sufficient progress had not been made to enable the court to 
go into the matters proposed to be brought before it to-day. The bank- 
rupt Hills claimed a sum of £10,000, or, with other amounts, a sum of 
‘£16,184. Gibson, on the other hand, claimed to be a creditor instead of a 
debtor. The reason alleged by Robert Hills for not proving against 
Gibson’s estate the debt of £16,000, lest the proof should get wind and 
prove injurious to the bank, although a very dishonest reason, was not 
such a reason as would be allowed to prejudice the interests of the assignees. 
The creditors of the bank had suffered enough without being subjected to 
further losses. 

Mr. Graham, official assignee, explained that he had sent for Hills, who 
had given him some information in respect to the position of the accounts 
with the Commercial Bank, On receiving an account from Gibson he had 
endeavoured to get Hills up to his office, but without success. 

Mr. Stansfeld said the great hitch was the account with the Commercial 
Bank. He had applied over and over again to the Commercial Bank for 
the required account, but he only got it on the 27th of January. That 
was the reason of the apparent delay in desiring Hills to meet the official 
assignees. 

Mr. Bagley remarked upon Hills not having met the official assignees as 
required, and upon his absence to-day. 

The Commissioner observed that there was at one time in existence a 
rule that if it could be shown that a tender had been made to a bankrupt 
of 5s., and he failed to attend a meeting when requested, he was liable to 
be committed. 

Mr. Bagley remarked upon the frequent adjournments already granted at 
the suggestion of Hills or his assignees. 

The Commissioner—Do you wish me to go on in the absence of the 
accounts as investigated ? 

Mr. Bagley—No. 

The Commissioner—Then I must adjourn. 

Mr. Bagley suggested that there was no necessity for an adjournment in 
Gibson’s case. His estate ought not to be put to expense in consequence of 
a default on the part of Hills. Here they were after a fourth adjournment. 
If Hills could have substantiated his claim, it was very strange that he 
should not have done so long before his bankruptcy, Gibson’s estate having 
paid a dividend of 4s, 6d. in the pound. Until his bankruptcy Hills never 
claimed a farthing. 

Mr. Reed said it was a matter of importance that an individual creditor 
for whom he appeared should not be subjected to the costs of an adjourn- 
ment. These repeated adjournments were a great hardship to individual 
creditors. 

The Commissioner—If you are ready, I will hear your individual case of 
opposition, 

Mr. Lawrence said the position of Hills was more perilous than that of 
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Gibson. Hills had ventured to pass his examination on accounts which, if 
shown by Gibson or any other person to be untrue, would place him in a 
very serious position. 

Mr. Reed—I do not object to an adjournment on payment of the costs of 
the day. 

Mr. a will be no objection to that payment. 

Mr. Bagley—I have no objection to an adjournment on payment of the 
costs of my clients. 

The Commissioner—Yourself and Mr. Reed preferring an adjournment, 
on these conditions you may take it; otherwise the case could have proceeded. 

Mr, Stansfeld asked what was to be done in case Hills should still fail 
to meet Mr. Graham and himself. 

The Commissioner having remarked upon the rule to which he had 
adverted (the payment of the 5s.) as having been very salutary, and that he 
wished such a provision could be found in the Bankruptcy Law as it now 
stood, added that if Hills did not attend the official assignees in obedience 
to his (the Commissioner’s) summons, they were absolved. 

A Creditor—He will not attend. He is gone. Everybody says so. 

Mr. Malleson said it was only right to observe that since the return of 
Gibson he had given information to his assignees in respect to debtors to 
his estate, that had resulted in the receipt of several hundred pounds. 

An adjournment was then ordered to the 8th of March. 





ENGLISH BANKRUPTS IN SCOTLAND. 


An interlocutor has been issued by Lord Kinloch in the Court of Session, 
in Scotland, in the case of “ Joel v. Gill,” which, if ultimately sustained, 
will go far to destroy the refuge hitherto found in Scotland by English 
bankrupts. It will be recollected that Mr. William Gill, barrister-at-law, 
Lincoln’s-inn, after forty days’ residence in Tobermory, in the island of 
Mull, applied for and obtained sequestration in the Sheriff’s Court there, in 
August last, under circumstances rendering it improbable that his creditors, 
who were all in England, could be duly apprised of, much less take part in, 
the proceedings under the sequestration. Mr. Joel, one of his creditors, ap- 
plied to the Court of Session for recall of the sequestration, and on the 7th of 
October last Lord Benholme granted recall, on the ground of imperfect 
designation in the Gazette. This decision was carried before the judges of 
the second division, who ordered the case to be enrolled of new on a more 
complete record of the facts. The case was then fully debated before Lord 
Kinloch, who has now recalled the sequestration on the ground that Gill 
was not subject to the jurisdiction of the Scottish Courts in the true 
sense of the statute, Lord Kinloch, in a lengthened note attached to his 
judgment, says :—‘‘ The applicant in the present case was an Englishman. 
He was an English barrister, with a slender practice. His real domicile 
had been established in England. His creditors appear all to be out of 
Scotland, with one exception ; and the exception is that of a creditor fully 
secured. His assets appear also to be all out of Scotland, except the two 
pictures by means of which the fortunate Scotsman has the name of creditor 
without the reality. The only ground on which the bankrupt has main- 
tained that he was subject to the jurisdiction of the Scottish courts at the 
time of presenting the petition is that for forty days previously he had 
resided in Tobermory, in the island of Mull, and he does not conceal the 
fact that this residence was assumed for the express purpose of enabling him 
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to make the application. . . It would, as the Lord Ordinary views it, 
be mere extravagance to hold that, of the many Englishmen to whom six 
weeks are not too many to devote to the scenery of the north, or who can 
agreeably fill up more than the interval between the 12th of August and 
the 21st of September, every one who overstays the fortieth day is thence- 
forth equally answerable to the Scottish courts as to those of his own 
country. . : . It is impossible to lay down that forty days’ residence 
in Scotland creates jurisdiction to the Scottish courts as an absolute and 
unqualified proposition. . . . . It is obviously at variance with any 
sound application of the Act that an Englishman (or any foreigner what- 
ever, for the principle is the same), with a domicile and business established 
in another country, and his whole creditors and estate situated in that 
country, should, at pleasure, run into Scotland, and by a residence of forty 
days, acquire right to the protection and discharge which it may be too 
inconvenient or too expensive for his creditors to oppose. To do this suc- 
cessfully is, as the Lord Ordinary conceives, a mere perversion of the 
statute from its true purpose. It is a fraud on the Act such as courts are 
bound to take cognizance of and prevent from being perpetrated, even 
where literally the statute may appear to be complied with. It is on this 
ground, and not on that of imperfect designation, that the Lord Ordinary 
recalls the sequestration.” 








THE BANK OF FRANCE. 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, March 10 :— 


DEBTOR. F. Cc, CREDITOR. FP. c 
Capital of the Bank ...... 91,250,000 0 | Cash inhand  ........0.c000 253,406,937 37 
a SS eee 91,250,000 0 | Cashin the branch banks 303,598,152 0 
Profits in addition tocapital | Commercial bills overdue 291,388 08 

(Art. 8, Law of June 9. | Do.discounted,not yetdue 216,052,062 90 
oo a 1,510,527 65 | Ditto in the branch banks 230,787,508 0 
Reserve of the Bank ...... 12,980,759 14 | Advanced on deposit of 
New reserve .......ccccccccces 9,128,000 0 | IIE cic cctceeiecaniiios 816,700 0 
Ditto inlanded property... 4,000,000 0 | Do. by the branch banks 694,600 0 
Bank notes in circulation 706,261,625 0 | Do. on French public secu- 
Bank notes to order ...... 7,153,200 0 | I aie deere 26,259,700 0 
Keceipts payable at sight 7,655,304 0 | Do. by the branch banks 12,417 100 0 
Treasury account-current, Do. on railway securities 85,327 100 0 
IEE Sceccessssaccreres 88,975,430 91 | Do. by the branch banks 29,966,120 0 
Sundrvaccounts-current... 225,001,263 29 Do. on Crédit Foncier scrip 724,400 0 
Do. withthe branch banks 32,461,242 0 | Do. on branch banks scrip 423,600 0 
Dividends payable ......... 951,520 25 | Do. tothe State on agree- 
Discounts and sundry in- | ment of June 30, 1848... 45,000,000 0 
SNES. cicundedebensiarece 1,432,072 25 | Government stockreserved 12,980,750 14 
Commission on deposits ... 3,877,432 60 | Ditto disposable ............ 52,198,103 63 
Re-discounted during the | New shares, not settled .. 6,050 0 
last-six months ......... 1,005,377 37 | Hotel and furniture ... 4,000,000 0 
Surplus of paid-up bills ... 23,158 36 | Landed property of the 
Sundries ..... ....00. iesadi 1,749,883 36 | branchbanks .......00... 6,911,032 0 
Expenses of the Bank...... 784,709 63 





F. 1,286,663,787 18 





F. 1,286,663,787 18 














| 
| Sundries...... hetaislavenidiileshi 4,417,773 48 


Certified by the Governor of the Bank of France, De GERMINY. 
The above return shows an increase of £1,320,000 in the stock of bullion, 
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which is thus raised to £22,300,000. The notes in circulation have expe- 
rienced another decrease of £700,000, and the contraction of trade is also 
evidenced by a decline of £1,470,000 in the discounts. In the treasury 
balance there is an augmentation of £940,000, while the deposits of the 
public show a decrease of £264,000. The advanees on Kentes have de- 
creased £40,000, but in those on shares there is an increase of £180,000. 

At the late general meeting of the shareholders of the Bank of France, 
Count de Germiny, the Governor, read a report of the operations of the 
Bank during the year 1858, of which the following are the principal 

oints :— 
The account begins by mentioning the exceptional arrangement which 
took place with regard to the bonds of the railway companies, At the end 
of 1857, eight of these bodies having to issue bonds to procure a capital of 
2163 millions of francs, applied, both in their own interest and in that of 
the public credit, for the opening of an aceount at the bank, in order that 
they might not be compelled to press the negotiation of their securities in 
the market. The companies in question were the Orleans, Mediterranean, 
Western, Dauphiné, Ardennes, Strasburg, Southern, and Geneva. The 
bank having acceded to this request, and thus seeured to those under- 
takings, at the commencement of 1858, the resources of which they stood 
in need, the sale of their bonds commenced, and 617,766 were disposed of 
at an average price of 276f. 60c., producing a sum of 170,874,075f. 60c. 
On the 5th of July there still remained 271,000 bonds to be negotiated, or 
rather more than one-third of the issue authorised for 1858. A sub- 
scription was opened from the 5th to the 10th of July at the central and 
branch banks, and the number subscribed for was 986,887, or three and a 
half times as many as remained to be issued. The eagerness of the sub- 
scribers to pay by anticipation was extraordinary. On the 3lst of August, 
one month before the second instalment was due, 52,713,000f., out of 
75,000,000f., were paid in; and on the 30th of September, two months be- 
fore the date of the last instalment, less than 14,000,000f. remained unpaid. 
For the realisation of the whole capital, the bank had to take proceedings 
only in 23 cases, in which the principals were either absent or had died, and 
representing together not more than 233 bonds. On the Ist of December, 
1857, the average price of the bonds of the eight companies was 265f. 18c. ; 
the average rate at which they were sold, either by the bank direct or by 
subscription, was 274f. 50c., thus realizing to the companies, for 890,535 
bonds, a plus value of 8,299,786f. 20c. Thus the agency of the bank, with- 
out compromising any of the interests confided to it, was useful to all 
arties. 

The document then goes on to give an account of its ordinary opera- 
tions :-— 

“The abundance of specie allowed the bank to reduce its rate of 
discount. At the beginning of 1858 the rate was 5 per cent., but was 
gradually, and at successive periods, lowered to 3 per cent., at which it 
now stands. The general operations of the establishment had in 1857 
attained the enormous sum of 6,065,000,000f, In 1858 the amount was 
less, but had still reached the total of 5,213,900,000f. The discount of 
commercial bills, which in 1857 was 5,600,000,000f., decreased in 1858 to 
4,561,000,000f. On the 17th of June, 1857, the bills in hand amounted to 
348,814,600f., which was the minimum of the year; on the 14th of 
January, 1858, the amount was 543,934,500f., being the maximum, At the 
present time it is 469,754,100f. Independently of the credits opened to 
the railway companies during the year, there was advanced on Govern- 
ment stock and securities a total ob 247,967,360f,; on railway shares and 
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bonds, 348,189,580f. ; and on Crédit Foncier bonds, 3,375,700f. ; making a 
total of 599,532,640f., being an increase of 244,661,940f. On the Ist of 
July, 1858, the Treasury repaid to the bank a further sum of 5,000,000f. 
out of the advance made to it of 75,000,000f. in 1852, leaving a balance now 
due of 45,000,000f. The metallic reserve in the bank and in the branch 
establishment has been higher than in the preceding year. The minimum 
in 1857 was 181,000,000f., and in 1858 243,000,000f. The maximum in 
in 1858 was 595,000,000f., on the 18th of September; on the 24th of 
December it was 558,595,600f., and is at present 523,425,000f. The 
maximum of the notes in circulation in 1858 was 732,787,360f. on the 30th 
of October; and the present amount is 744,152,100f. In 1857 the 
maximum of the accounts current was 150,605,000f., and the minimum 
104,052,000f.; in 1858 the maximum was 175,703,000f. on the 4th of 
September, and the minimum 111,135,500f., on the 17th of February. In 
1857 the notes to order amounted to 506,140,000f., and in 1858 to 
520,640,000f. being an increase for the last-named year of 14,500,000f. 
The unpaid bills at the beginning of 1858 amounted to 628,213f., of which 
473,886f. have since been recovered, the difference being carried to the 
account of profit and loss.” 


Then follows an account of the operations of the different branch 
establishments :— 

“The business transacted by the branch banks in 1857 gave a total of 
3,615,800,000f. In 1858 it amounted 2,922,800,000f., being a decrease of 
693,000,000f. The profits of 1857 were 21,000,000f., and those of 1858 
11,500,000f., showing a diminution of 9,500,000f. The branch banks of 
Carcassonne, Poitiers, Bar-le-Duc, Laval, Sedan, and Tours, came into 
operation during 1858. Those of Agen, Bastia, Bayonne, and Brest were 
authorised by decree of June, 1858, but had not yet been opened. The four 
following branches did the largest amount of business; although with a 
considerable diminution :—At Marseilles the operations in 1857 amounted 
to 656,434,000f., and in 1858 to 370,314,000f., showing a diminution of 
286,120,000f., At Lille in 1857 the amount was 230,710,000f., and in the 
year 1858, 267,110,000f., or an increase of 36,400,000f. Lyons shows a 
decrease of 145,400,000f; 1857 being 391,800,000f., and 1858, 246,400,000f.; 
and at Bordeaux there has also been a falling-off, the year 1857 being 
282,400,000f., and 1858, 213,300,000f., or a decrease of 69,100,000f. 
Seven branch banks did not pay their several expenses, the loss being 
respectively :—Arras, 12,773f.; Carcassonne, 35,253f.; Laval, 35,905f. ; 
Poitiers, 40,308f.; St. Lo, 13,923f.; Sedan, 33,144f.; and Tours, 30,167f. 
The ordinary expenses of the central bank during 1858 amounted to 
2,669,996f., and those of the branch banks to 2,894,361f., making a 
total of 5,564,357f., exclusive of the carriage of specie. The dividend 
of the first six months of the year amounted to 66f. per share, and 
that of the second to 48f. This not very satisfactory result has been 
caused by the consequences of the crisis of 1857, the slackness of business 
generally, and the necessity of dividing the annual produce of the bank 
among a double number of shares. The new capital paid in has remained 
unproductive during the second six months of the year. It was considered 
better to wait until 1859 for the use which could be made of it by the 
Minister of Finance for the consolidation of the floating debt, or while 
waiting for that consolidation to partially devote it to advances to the 
syndicate of the railways.” 
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CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 


At the ordinary general meeting of the proprietors of this bank, held on 
the 25th July at the London Tavern, T. A. Mitchell, Esq., in the chair, the 
following report was carried with acclamation :— 

The directors in their circular dated the 30th of October last, informed 
the shareholders of the commencement of business by the bank immediately 
after the last general meeting, and of the satisfactory progress they had 
made up to that time in establishing agencies abroad. Since then they 
have opened a branch at Shanghai, which has now been some months in 
prosperous action; and they have also concluded arrangements for an 
agency at Singapore, under the direction of a gentleman of great local ex- 
perience. They confidently trust that the general balance-sheet and profit 
and loss accounts closed to the 31st December last, which they now submit, 
will be satisfactory to the shareholders. Although the Bombay and 
Calcutta agencies have been at work for only eight months, and the 
Shanghai branch for little more than half that period, the result, after 
defraying all current expenses, is a net profit of £24,037 17s. 1d. Out of 
this sum the directors have appropriated £8,847 16s. 1d. to the liquidation 
in full of all preliminary expenses of the institution and its branches ; and 
the balance enables them to recommend to the shareholders a dividend at 
the rate of 5 percent. per annum (free of income tax), from the 23d day of 
February—the date of the Treasury certificate—to the 31st December last ; 
leaving the sum of £1,186 3s. 9d. to be carried forward to the credit of the 
new profit and loss account. The directors feel that this result of the 
bank’s operations at its first starting fully justifies the hopes which they 
have ever entertained of its prosperous course under good management ; and 
they cannot but congratulate the shareholders on the firm footing which the 
institution has already attained both at home and abroad, and on its pros- 
pects of further success. The shareholders are aware that in conformity 
with the charter the remaining moiety of the bank’s capital, or £10 per 
share, must be called up this year. The directors intend to make these calls 
as follows, viz. :—On the 15th of April next, £2 per share; on the 15th 
June, £2; on the 15th August, £2; on the 15th October, £2; and on 
the 15th December, £2; making in all £20 per share paid up. As 
formerly intimated, interest will be allowed on calls paid in advance, at 
the rate of 5 per cent. per annum. The deed of settlement does not 
require that more than one ordinary general meeting of the shareholders 
shall be held annually. The directors, however, propose that in future two 
ordinary meetings shall be held yearly ; one in the month of March, so as 
to admit of the receipt of accounts from all the agencies closed to the pre- 
vious 3lst of December; and the other in September, for declaration of a 
half-yearly dividend. The directors who go out by rotation on the present 
occasion are Mr. Peter Bell, Mr. Thomas Lancaster, and Mr. Joseph R. 
Morrison ; and one of them being immediately re-eligible, Mr. Bell offers 
himself to the choice of the shareholders. Captain Charles W. Gordon, 
who went out by rotation at the last general meeting, presents himself again 
for election; and the directors recommend that the nomination of Mr. 
James Fraser and Mr. John Jones, who were then approved as directors, be _ 
now formally confirmed. The auditors—Mr. Frederick Pattison, Mr. 
Thomas Dakin, and Mr. Jonathan Thorp—now retire; and the two latter 
gentlemen offer themselves for re-election as auditors for the ensuing year. 
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The Chairman rose to move the adoption of the report. He had little 
information to add to that which they had received, as that document con- 
tained all the information which could be given as to the work done, and 
the balance-sheet had been most scrupulously and laboriously investigated 
by the auditors. It contained the exact representation of the affairs of the 
company, at the time when the balance-sheet was closed on the 31st 
December. He thought he might congratulate the shareholders on the 
nature of the report. Though this institution had been established in India 
only eight months, and in China four months, and notwithstanding all the 
difficulties which usually beset such institutions at the commencement, they 
had been able to make good use of the money of the shareholders, inas- 
much as they showed a return exceeding 8 per cent. per annum profits, out 
of which it was proposed to pay the proprietors a dividend of 5 per cent. 
per annum, free of income tax, and entirely to wipe off the preliminary 
expenses. (Hear, hear.) In kindred institutions it was usually the prac- 
tice to keep open that account for several years, and gradually to write it 
off; but the board thought themselves to be in a position to clear off this 
item, and thus leave the capital intact, which they deemed to be a better 
—— than paying a higher dividend on this occasion. As to the future, 

e could only repeat the encouragement which he had held out last year, 
and which had been confirmed by the subsequent experience of the branches 
at Calcutta, at Bombay, and Shanghai. Their credit was firmly established, 
and they were about to open, under most competent management, another 
branch at Singapore, and probably others would follow. But the share- 
holders might be assured that the board would exercise every possible 
caution, because every branch opened became a fixed charge upon the 
undertaking (Hear.) Therefore it was better not to burden the bank with 
too many branches. They desired to confine themselves more to agencies 
in India and China and adjacent parts of the world, and they did not mean 
to interfere with Australia, where it was considered the field of banking 
was well covered, but they had made a friendly arrangement with the 
Union Bank of Australia. As to India and China, he did not see any limit 
to the increase of banking business. The trade of India had extended 
vastly during the last twenty years, and looking to the progress of railways 
in India, the introduction of British capital there, and an improved admi- 
nistration, he believed the trade there was almost in its infancy. He could 
not speak so confidently of China, though the wealth and population of that 
vast empire were perhaps equally great; but looking to the progress made 
at Shanghai for the last twenty years, and the facilities which the different 
ports afforded, he hoped there would be a larger development of the trade 
of China, The hon, gentleman concluded by moving that the report, with 
the balance-sheet, should be adopted. 

Mr. W. Nicol, the deputy-chairman, seconded the motion. 

The question having been put, was carried unanimously. 

The Chairman then moved a resolution for the payment of a dividend of 
5 per cent. per annum, in conformity with the report, payable on and after 
the 7th of March. Carried unanimously. 

Resolutions as to the holding meetings in March and September, and 
carrying out the other recommendations in the report, were severally 
carried unanimously ; and the different officers were re-elected. 

Alderman Sir W. Carden moved a cordial vote of thanks to the directors, 
which was carried with acclamation. 

Mr. East moved votes of thanks to Mr. Adam, their able manager, and 
to the secretary, Mr. Steward, which were also carried unanimously. 











- S @eri 


- Qe 


r 
e 
e 
a 
s 
2 
5 
8 
t 
1 
3 
1 
t 
t 
L 


Reports of Joint-Stock Banks. 


BANK OF MADRAS. 


233 


Statement of the affairs of the Bank of Madras, on the 31st December, 1858. 


Dr. 
Due to the public :— 
Deposits 
Notes in circulation _ 
Bank post bills a 
Unclaimed dividends 


Total amount due to the public... 
Due to the proprietors :— 
Paid up caateal i eco »- 30,00,000 0 0 
Reserved fund at 30th June wee 34,332 5 2 
Net profits for half-year to 31st December 89,085 8 7 


_ 


Rupees eee 
Cr. 

Due to the bank. 

On investment, viz. :— 

Cash credits on deposits of Government securities 

Loans on ditto ditto 

Government bills discounted 

Private ditto 


Bank of Bengal account current... 


+» 8,903 14 11 
Bank of Bombay ditto 


erm” a 


Total amount due to the bank 
Dead stock, viz. :— 
Bank furniture ale 
Bank premises ° 
Stationery and bank notes 


oe 19005 8 il 
«oe 21,000 6 0 
vce 4140 28 4 


Cash on hand 


Rupees a oe vee 
Dr. 
Half-year’s dividend on the capital at the rate 
of 7 per cent. per annum, to 30th June 
Ditto, ditto, at 6 per cent, per annum, to 31st 
December ‘<n . 90,000 0 0 


. 1,05,000 0 0 


Balance of reserved surplus fund eee 


Rupees 


Cr. 
Balance reserved fund at 31st December, 1857 
Net profit for the year as above ... see eee 


Rupees vee toe eee 


R. 


A. B. 
22,08,816 2 1 
16,25,555 0 0 
7 10 
0 0 


21,489 
12,740 


38,68,600 0 0 


21,23,417 13 9 
69,92,018 7 8 


R. A. 
6,29,100 0 
27,63,116 15 

41,836 8 
3,62,326 0 


37,96,379 8 


34,172 3 3 


38,30,551 11 7 


27,095 6 3 
31,34,371 5 10 


69,92,018 7 8 


1,95,000 0 0 
33,417 13 9 


2,28,417 13 9 


43,558 2 5 
1,84,859 11 4 


2,28,417 13 9 


J. E. FRANCK, Accountant. 


Bank of Madras, 3rd January, 1859. 
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BANK OF EGYPT. 


Tue annual general meeting of this corporation was held on the 4th March, 
at the London Tavern; William Tite, Esq., M.P., in the chair. After the 
usual formalities the report, together with the statement of accounts 
appended thereto, was taken as read. 

“The directors at this, their third annual meeting, have the pleasure to 
submit to the shareholders a statement of their accoumts for the six 
months ending the 3lst December, 1858. The business of the half-year 
shows a net profit of £14,273 10s. 9d. Thissum, added to the £6,026 16s. 3d. 
unappropriated, and carried over from the last account, makes a total of 
£20,300 7s. The directors have acceeded to the wishes of the proprietors, 
as expressed at the last meeting, and written off the amount which then 
stood at the debit of office furniture. The sum of £768 ls. 11d., which now 
stands at the debit of this account, has since been incurred for the branch 
at Cairo. A further sum of £2,000 has also been written off parliamentary 
expenses, leaving £3,000 to be dealt with on a future occasion ; and the 
directors propose to appropriate £4,695 10s. to the reserve fund, thereby 
increasing it to £10,000. There will then remain a balance of £11,683 17s. 8d. 

available for division, out of which they recommend a dividend at the rate 
of 7 per cent, per annum, free of income-tax, leaving £2,933 17s. 8d. to be 
carried to the next account. The Cairo branch has now been in operation 
during a period of eight months, and the directors consider the results have 
fully borne out their anticipations. In conformity with the deed of settle- 
ment, J. Bramley-Moore, Esq., M.P., and Robert Diggles, Esq., go out of 
office, and are eligible for re- election.” 


Balance-sheet of the Bank of Egypt, 31st December, 1858. 
Dr. LIABILITIES. 




















Capital paidup _.... sn ea BE: ‘is £250,000 0 0 
Reserve fund an ine 10,000 0 
Bills payable, current and ‘other accounts rom a 432,014 7 8 
Profit and loss (balance as below) iets ose one 11,683 17 8 
£703,698 5 4 
Cr. assets, &c, 
Cash os £89,024 14 11 
Bills receivable, advances, “and other securities non nied 610,905 8 6 
Office furniture. ees oe oo. 2,689 1 3 
Less written off this half-year ove ose 1,920 19 4 
Office furniture, at Cairo.. a pan se 768 1 11 
Preliminary — £5, 000, less £2 000, written off this 
half year . an eee ove ee me ; on 3,000 0 0 
£703,698 5 4 
—S— eee 
Profit and Lose, 31st December, 1858. 
Dr. 
Amount carried to reserve this half year ‘ite £4,695 10 0 
Written off preliminary dia eee ee ove 2,000 0 0 
Office furniture ied saith “ 1,920 19 4 
Balance carried down a oa on ‘ 11,683 17 8 
£20,300 7 0 














a 
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Cr. 
Net profits for the last six months, after providing for bad 

and doubtful debts, rebate of interest, current expenses in 

London and Egypt, and directors’ remuneration ... one £14,273 10 9 
Balance of undivided profits, 30th June, 1858 ... eee eee 6,026 16 3 





£20,300 7 0 


Dr. 


Dividend at the rate of 7 per cent. per annum, for the half 
year on the paid-up capital, payable 12th March ... ove 8,750 0 0 
Balance carried to next account ... ee 











see . eee eve 2,933 17 8 
‘£11,683 17. 8 

Cr. 
Balance brought down ... “ae in sie ia wo #010508 47 8 
£11,683 17 8 


The Chairman congratulated the proprietors on the continued and suc- 
cessful progress of the bank. The accounts would show that during the 
last half-year their business had been very considerable, and more than in 
the previous half-year. The balance enabled the directors to carry forward 
as their net profit the sum of £14,273 10s. 9d.; and they had a balance 





of undivided profits of £6,026 16s. 3d. to 30th June, 1858. It would be 
seen that their profits or surplus amounted to £20,300; and it naturally 
became a subject of great anxiety with the directors as to the manner in 
which they should pg epee this sum, but the directors hoped they would 
have the approval of the proprietary of the principle on which they had 
proceeded, (Hear). They thought it essential to bear in mind that foreign 
banks were less under control than banks in England, and they were 
desirous that the reserve fund should be a substantial sum in its amount 
and character at as early a period as possible; and they had therefore 
added to that fund this half-year £4,695 10s., thus raising it to £10,000. 
In reference to the office furniture, if would be recollected that a sum of 
£1,920 was reported last year, and a wish was expressed that that sum 
should be written off as on assets, and there appeared another sum of £768 
for furniture for the branch at Cairo. In the preliminary expenses £2,000 
had been written off, leaving the charge at £3,000. That disposed of the 
figures out of the net profit. It then became a matter of consideration 
with the directors whether, with a surplus of £11,683, they ought to 
propose a larger dividend than 7 per cent., but upon reflection they felt 
the wiser policy was to adopt thatrate. In Egypt last year it was thought 
that the currency was not so fluctuating as in the Ottoman empire. The 
par of exchange being 100 piastres to the pound sterling, it suddenly 
rose to 1074 to 108, and but for certain circumstances which arose the 
bank would have been prejudiced. These fluctuations would show why a 
larger rate than 7 per cent. had not been proposed. (Hear), As to what 
had appeared in some of the public papers in the shape of correspondence, 
it might lead to very erroneous impressions. About twelve months since, 
the Viceroy of Egypt wanted to borrow money, and the managers of the 
bank offered simply to actas agents. The operation went off. Six millions 
were to be guaranteed on the earnings of the railway; but the Viceroy 
wanting money, issued treasury bonds. The finances were derived from 
lands, from which a kind of tithe was raised, the whole of which was in 
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the hands of the government, and amounted to about £5,000,000 a year. 
Of this sum, the Viceroy spent about £3,000,000 in keeping up the army, 
shipping, and necessary expenses of the government, leaving £2,000,000 
for himself and his private family. They issued these treasury bonds, 
payable every three months, and were guaranteed by the government, like 
Exchequer bills. The interest guaranteed was 6 per cent. The directors 
naturally invested in them to a certain extent. The proposition made first 
was, that the firm of Pastri undertook to take one-third, which afterwards 
became one-half; this raised the commerce of Alexandria, for the bank 
discounted there for the merchants ; but they had the security, not only 
of the government, but of the most eminent mercantile firms; and there 
was no reason for the slightest alarm, for the two first three-monthly 
payments had been punctually made. It had been asserted that 
they had invested these funds in lands, but as mortgagees they had 
never done so. They had received certain collateral securities of 
£30,000 guaranted in this year. All had been paid off with the ex- 
ception of £1,000, and there was no fear of any loss, As to the fluctua- 
tion in the value of the circulating medium, the fact was that the value 
of the sovereign could not be fixed, however the government might 
fix the price at which they would receive the sovereign. It was im- 
possible to decide the value of that in which, in the nature of commerce, 
there must always be a fluctuation. Some observations had been made 
public on the fact of a ball having been given by them, which was opposed 
to banking business ; but strange things took place in strange countries, 
and when they were at Rome they must do as Rome did. It so happened 
that there were present in Cairo Messrs. Stephenson, Brunel, and other 
distinguished engineers, including many of the English aristocracy; and 
the Viceroy having himself done honour to them, intimated to Mr. Pasquali, 
their manager in Egypt, that he thought they should give a ball, to which, 
in fact, the Viceroy invited himself (laughter)—stating that if it was given 
he would be present. Such a proposition from the sovereign of the coun- 
try could only be regarded as a command ; and though ball-giving did not 
come legitimately under the head of banking, when the directors heard of 
it at home it was too late to interfere. The directors, therefore, wrote out, 
expressing their hope that if given it should be done as economically as 
possible, and that no future entertainments should take place without the 
consent of the board at home. The total cost, however, was only £650, 
and he hoped that would not be considered as altogether lost, but that it 
would bear its fruit in the good will of the parties entertained on that 
occasion. 

The report having been seconded, was adopted, the dividend declared, 
and the retiring directors re-elected. Mr. Morgan was elected as official 


auditor, and the proceedings closed with a cordial vote of thanks to the 
chairman, 





BANK OF AUSTRALASIA. 


THE annual meeting of the proprietors of this bank was held on the 14th 
March, at the offices in Threadneedle Street, Oliver Farrer, Ksq., the chair- 
man, in the chair. 

The Secretary read the 25th annual report, as follows :— 

“It affords the directors much pleasure on the present occasion to lay 
the annual accounts of the bank before the proprietors three months earlier 
than has hitherto been customary, which they are enabled to do by the 
improved communication with the Australian colonies, and the alteration 
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in the deed of settlement sanctioned at the meetings held on the 13th and 
14th of December last. The profit and loss account for the year ending 
the 11th of October last, stands as follows :— 
Balance at the credit of profit and loss account, October 12, 
1857, as per last report . «ee £193,382 13 4 
Net profit in the year to October 11, 1858, prov ision “having 
been made for bad and doubtful debts, income tax, &c. ... 160,460 5 2 
Divided among the proprietors :— 
At April, 1858, a dividend at the rate of 6 per cent. per 
annum, and a bonus at the rate of 14 per cent. per annum, 
making together £4 per share... ose cee eee eee 90,000 0 0 
At October, 1858, the same oe oa eco non “a 90,000 0 0 





Balance at the credit of profit and loss, October 11,1858 ... £173,842 18 6 
The assets and liabilities at the same date were :— 
ASSETS. 














Specie and cash at bankers’ a 8 os oti «. £934,185 7 9 
Government securities and loans po ne ais on 404,510 7 9 
Guarantee fund investments . ose 2 200,000 0 0 
Bills receivable, and other securities for advances... «- 2,952,099 4 9 
Bank premises in the colonies and in London.. ee me 133,707 8 10 

£4,624,502 9 1 

LIABILITIES. 

Circulation poe ner ren nee aa oa -. £587,163 0 0 
Deposits eee eve eco «» 2,098,078 6 4 
Bills pay able, and other liabilities... eee en ee 575,418 4 3 
Capital... ; ove ras ane oe me la 900,000 0 0 
Guarantee fund ... wal wae as 200,000 0 O 
Dividend and bonus, due October 12, 1858 = a pom 90,000 0 0 
Profit and loss balance aaa ae pee ian coe ase 173,842 18 6 


£4,624,502 9 1 








These accounts exhibit, as the proprietors have been prepared to 
expect, a somewhat diminished profit, consequent on the commercial depres- 
sion which has existed during the year, the increased competition in banking, 
and the continuance of the practice of paying interests on deposits. The 
directors, nevertheless, think that the proprietors will agree with them in 
regarding the profits realised on the year’s transactions, under these circum- 
stances, as a subject for congratulation, and they are happy to feel that it 
justifies them in continuing the next dividend and bonus at April, at the 
present rates. No event of importance has taken place in the colonies 
since the directors met the proprietors in December last, and they have 
only to observe that the general prosperity continued unabated. In their 
last half-yearly statement the directors alluded to the subject of the 
Victoria loan. They have now the pleasure to report that the first portion 
of the loan amounting to £1,000,000, has been disposed of upon teris 
which will doubtless prove satisfactory to the colony ; while the price which 
it maintains in the market affords the best proof of the estimation in which 
the credit of the colony is held, and the confidence which is entertained in 
its good faith and prosperity. The directors have to regret the decease of 
their much respected colleague, the late Vice-Admiral Sir Andrew Pellet 
Green. The election of his successor is appointed to take place this day. 
In conclusion, the directors have to announce that they have declared a 
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dividend and bonus at the rate together of 20 per cent. per annum, which 
will be payable on the 12th April next, free of income tax,” 

The conclusion of the report was received with cheers. 

The chairman said that so very short a time had elapsed since he had the 
pleasure of addressing the proprietors from that place, that he had very 
little to trouble them with. Indeed, he might almost content himself with 
merely moving that the report now read be received and adopted ; but it 
being the practice thut the chairman should make a few observations, in 
doing so, he should not depart from that custom. He thought that he 
might venture to congratulate them on the accounts for the past year. Of 
course they had all, or most of the proprietors at least, been prepared to 
look forward to a diminished rate of profits, in consequence of the great 
competition in banking in the colony, the commercial depression which had 
characterised the year, and the more serious evil of their being compelled 
to pay interest on deposits. First, with respect to the great competition 
which they had had to contend against, it would be remembered that when 
the bank was established, the colony had not more than two local banks, 
whereas there were now eight, so that however much the busines of the colony 
had increased, the number of banks had multiplied in a greater ratio. At the 
time this bank embarked in the enterprise the colony might be said to have 
been under banked, but unfortunately that was not the case now, for to get 
anything they must cut down one another, and do business for compara- 
tively non-remunerating prices. Now this bank had never competed in 
that way; they carried on their business in a straightforward manner, to 
make fair profits for the proprietors ; they never sought to exact unfairly, 
but they would never go below the prices which ought to be realised in 
such an establishment as this. The next point he had to refer to, as another 
cause for the diminution of profits, was the commercial depression which 
the proprietors were aware had been long pending over the colony, arising 
more from excess of imports than any other cause, which it must require 
time to recover. He hoped, indeed, that in future the people of this 
country would be more cautious in the extent of their trading. The last 
point which had led to the diminution of profits was the more serious one, 
well deserving of notice, and which could not be kept out of view, was the 
payment of interest on deposits; and perhaps it would be some satisfaction: 
to know that their profits would have been considerably more than they 
were last year, but for the large sum of money which they had paid for 
interest on deposits. It was an evil from which they could not keep them- 
selyes free. They had had the payment of interest on current accounts in 
New South Wales which was done away with, and every effort was making 
in Victoria to effect that object, but at present they had not succeeded. He 
could not say anything of the vicious system of paying interest on current 
accounts, but he hoped before long to tell them that the interest on current 
accounts had ceased. A pertinent remark had been made at the last 
meeting, and they were asked—how out of £173,000 can you pay £180,000 ? 
Now the directors did not propose to do that. They meant to tell the pro- 
prietors they had now £173,000—money earned by the forbearance of the 
shareholders—and they therefore thought they were fairly empowered 
to give them £90,000, still leaving a large surplus, and another year’s 
profits were to be added. That was the principle which he had always advo- 
cated, though some persons thought that he was too anxious to pay a 
dividend; but it was not so. He had fora long time argued that in times 
of prosperity they should lay by large sums of money for adverse times, and 
when the present pressure came on they reaped the benefit of that policy, 
and he hoped they would continue to do so for a long time to come. In 
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the month of December the directors told the proprietors of a loan being 
negotiated for the Melbourne Government, which was entrusted to six of 
the chief banks at Melbourne; and it had been carried out, according to 
his mind, most satisfactorily. A committee was formed of each of the six 
banks, and the gentlemen who had been entrusted with the business had 
devoted their energies most unremittingly in carrying out the object, and 
if he were in Melbourne he should say he was much obliged to them. He 
would observe that generally their business, since they Jast met, had gone on 
quietly, and just as he could wish. True it was that they had no violent 
good luck, but they had sustained scarcely any loss. For more than two 
years their business had been carried on with comparatively little loss, 
though he could not say that they had not had to provide money for the 
days of first gold finding. The managers then got up large accounts, from 
which they expected some loss, but they had laid by a sum of money which 
was not only sufficient to meet that loss, but to leave a large additional sum, 
(Hear, hear). He did not know that he had any right to detain the meeting 
further than to move that the report be received and adopted. 

Mr. George Meek having seconded the motion, 

Mr. Moore suggested that the report and accounts ought to be circulated 
amongst the proprietors some days previous to the meeting, as in the case 
of other banks. He next wished to know when the next half-yearly meeting 
would be held. He now begged to state that he had been informed that 
the bank had contracted to purchase a large piece of ground. There was 
a large allotment of land on which there was a Wesleyan chapel, in No. 8 
allotment, which had been sold to Messrs Guthrie and Webb at £40,000; 
asmall portion had been sold for a public institution, and the remaining 

ortion, he believed, was under contract to be sold to the Bank of Austra- 
asia. But, supposing they were to give £25,000 for the land, it would 
entail another £25,000 to build upon it. Surely the directors might in 
their report have given some explanation on the matter. 

The Chairman in answer to the questions put by the honourable pro- 
prietor, said that, first, as to sending out the report and the figures, the 
directors were of opinion that it could not be done. He believed, however, 
that he was authorised by his brother directors to say that as far as the 
figures went there was no objection, provided the board had the time to do 
so; but the time given was so short from the arrival of the mails that he 
feared they could not send out the figures, but when it could be done they 
should be furnished ; but he must protest against sending out the report. 
If they sent out the figures, and the report, and the declaration of dividend, 
who would come there to their meetings ? (Hear.) Asto when the half- 
yearly meeting would next be held, the directors were in the hands of the 
proprietors; they would call it at any time which might be named by the 
general wish of the proprietors; but if they called it in the month of 
September it would be just at that period when everybody was out of town. 
He himself was always out of town in September, and he should like to be 
present when the dividend was considered. The next point to which the 
proprietors referred was one which gave him (the chairman) great concern : 
namely, the expense of their houses in the colony. It was an expenditure 
into which they were driven by compulsion ; it was the effect of competition. 
Every other bank in the colony was more splendid than their own, and the 
expense of building there was immense. They had seventeen houses now, 
and as to the proposed building it was simply an inchoate act in treaty, 
which might or might not be carried out. But the colonists believed 
(though he did not) that upon the magnificence of their buildings rested the 
solvency ofa bank. (Hear.) And if the colonists thought so, what was the 
board to do? 
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Mr. Serjeant Gazelee asked whether the proprietors could not be supplied 
every year with a list of the names and residences of the proprietors, and 
complained that he had great difficulty in ascertaining the residences of 
proprietors (he being a candidate for the vacant directorship). 

The Chairman replied that this had been furnished every two years. 
There was no objection to its being made out annually, except the expense 
which it involved. It was not attached to the report, but was printed 
afterwards. The chairman having again put the motion that the report 
now presented be received and adopted, and printed and circulated among 
the shareholders, 

The question was put and carried unanimously, 

Mr. Henderson, in highly eulogistic terms, moved the special vote of 
thanks of the directors and shareholders to Mr. Milliken, their secretary, 
and to Mr. Waterstone, the accountant of the bank. 

Mr. M‘Dougal seconded the resolution ; and 

The chairman, in putting the question, assured the meeting that two 
gentlemen never performed their duties more ably or zealously in any 
institution. 

Carried with acclamation. 

Mr. Henderson moved a similar vote, in the same complimentary terms, 
to the local managers, Messrs. Falconer and M‘Arthur, which was carried 
with vehement applause. 

The three retiring directors, Messrs. T. W. Henderson, Henriques, and 
Charles Morris, were severally re-elected unanimously, 

For the vacant directorship three candidates were named—Messrs. 
Serjeant Gazalee, Rasch, and Moore. The latter gentleman retired from 
the contest. Much personal matter followed, and on a show of hands being 
taken, Mr, Rasch was elected by a large majority over Mr. Serjeant 
Gazalee, who withdrew his demand for a poll. 

A vote of thanks to the chairman and directors closed the proceedings. 





BANK OF ENGLAND. 


Tue usual half-yearly court of proprietors was held on the 17th of March 
in the Bank parlour, the governor (Sheffield Neave, Esq.) presiding. 

The minutes of the previous court having been read and confirmed, 

The Governor said—I have now to acquaint the court that this is one of 
the quarterly general courts appointed by the charter, and it is also one of 
the half-yearly general courts, held under the twelfth bye-law for making 
dividends, The net profits of the half-year ending the 28th of February 
last, were £610,956 Os. 1d., making the amount of the rest on that day 
£3,632,944 14s. 9d.; and after providing for a dividend of £4 per cent., 
the rest will be £3,050,824 14s. 9d. The court of directors therefore 
propose that a half-year’s dividend of interest and profit shall be made on 
the 5th of April next at the rate of £4 per cent., without deduction on 
account of income tax. (Heat, hear.) 

The motion declaring the dividend was passed without observation ; and 
the governor announced that the dividend warrants would be delivered and 
paid on Wednesday, the 6th of April next. 

Mr. Matthew Clark moved and Mr. Henry Thompson seconded the usual 
vote of thanks to the governor, deputy-governor, and court of directors, 
which was carried unanimously. 

The Governor—Gentlemen, it only remains for me to perform the 
pleasing duty of acknowledging your kindness in passing this resolution, 
which we accept as a token of your approbation off the mode in which we 
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have conducted the affairs of the Bank. For my own part, I can say that 
I feel this vote to be the more gratifying because it comes from persons 
who, from their positions, are well able to appreciate the varying circum- 
stances that surround the court of directors, and who must also be familiar 
with the fluctuations that have taken place from time to time in the rate of 
interest, upon which the profits of banks so much and so naturally depend. 
(Hear, hear.) As the organ of the court of directors, I can only assure 
you we shall not in any way relax in our efforts to do justice to the interest 
of both the proprietors and the public. (Cheers.) 

The court then adjourned, the proceedings having occupied scarcely 
more than four or five minutes. 





OTTOMAN BANK. 


Tue general meeting of shareholders in this company was held at the 
London Tavern, Bishopsgate Street, on the 22nd of March, Mr. A. H. 
Layard in the chair. 

Mr. Gilbertson, the secretary, having read the notice convening the 
meeting, the following report and statement of accounts were taken as 
read :— 

‘The directors announce with pleasure that the half-year ending 31st 
December shows a satisfactory result. 

The action of the new loan upon the exchanges has added considerably 
to the profits during that period, and it cannot be doubted that when the 
measures for the restoration of the currency to a healthy condition shall 
have been fully carried into effect, an increase from the same source will 
accrue to the profits of the bank. 

While the present profits, therefore, are to some extent augmented b 
circumstances of an exceptional character, the shareholders will learn wit 
satisfaction that the current commercial business of the bank continues to 
expand. 

The directors have seriously considered the various proposals for the 
establishment of a National Bank of Turkey. They have at all times 
expressed to the Ottoman Government their readiness to co-operate in the 
formation of such an institution, provided that satisfactory arrangements 
could be made for securing to the Ottoman Bank a sufficient control in its 
direction to ensure the application of those principles which they believe 
to be essential to the financial interests of Turkey, and to the protection 
of their shareholders. 

Should the new bank, as at present proposed, succeed in gaining the 
public confidence, be fortified with a sufficient capital, and be kept free 
from influences which have hitherto been so prejudicial to Turkish finance, 
it cannot fail to exercise a beneficial effect on the commerce of the country, 
and consequently on the permanent position of this bank, 

The reports received from their general manager, Mr. Falconnet, assure 
the directors that the arrangements for the withdrawal of the depreciated 
paper currency, by application of the funds derived from the loan, are duly 
proceeding, in accordance with the engagements entered into by the 
Turkish Government, 

The profit and loss account shows a net balance of £58,236 7s, 4d. 

The directors propose to write off the residue of the parliamentary 
expenses, amounting to £5,000, and to add a sum of £15,000 to the reserve 
fund, making a total of £35,000 to the credit of the latter account. The 

directors do not forget that they have previously suggested the increase of 
the reserve at the rate of £10,000 per annum; but they can have no doubt 
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of the assent of their shareholders to exceed such an amount, when 
exceptional circumstances, like the present, afford an opportunity for 
strengthening the position of the bank. 

There will then remain £38,236 7s. 4d., out of which the directors 
recommend that a dividend shall be declared for the half-year, at the rate 
of 8 per cent. per annum, together with a bonus of 12s. per share, leaving 
a balance of £3,236 7s. 4d. to be carried forward to the next account. 

Three of the directors, viz., James Alexander, John Anderson, and 
Arthur Hankey, Esquires, retire, under the provisions of the deed of settle- 
ment ; the two first-named gentlemen offer themselves for re-election. 

Notices have been received from Sir William Clay, Bart., and Mr. J. R. 
Race Godfrey, of their intention to offer themselves for seats in the 
direction. 

Mr. J. E. Coleman, and Mr. H. Tindal Atkinson, also offer themselves 
for re-election as auditors. 


Liabilities and Assets, Dec. 31st, 1858. 


LIABILITIES. 
£ 8. d, 
Capital—all paid up ooo ron eee we ose ove 500,000 0 0 
Reserve fund wa iia in a _ or ae 20,000 0 0 
Bills of exchange, and amounts due by the bank and its 
branches on deposits and current accounts ove we =, 296,354 7 11 
Profit andloss_... ve “ ote on oes _ 58,236 7 4 


£1,874,590 15 3 

















ASSETS. 
Cash in hand in London and at the branches ... in vo 294,758 5 10 
Bills of exchange and promissory notes in London and at the 
branches ... aes ‘in ee kee ee ae =~ 529,017 12 8 
Balances due to the bank in current accounts, and in connec- 
tion with remittance of Turkish loan ae poe ne 418,415 3 38 
Loans and securities ain an end ~ - gen 622,775 13 9 
Leashold premises, furniture, &c., in London and at the 
branches wie ain le: ea ear nee 4,623 19 9 
£1,869,590 15 3 
Balance of preliminary expenses ove eee eee see 5,000 0 0 





£1,874,590 15 3 





Profit and Loss Account, Dec. 31st, 1858. 


Dr. 
Distribution of 10s. per share, by way of interest for the 
half-year ending June 30th, 1858... ove eee ooo 12,500 0 0 
Balance... eee see ove ose eee eee see 58,236 7 4 
£70,736 7 4 
Cr. 
Balance brought forward from last account, this date ese 12,358 12 5 


Profits to this date for the half-year, after making provision 
for bad and doubtful debts, general charges of the London 
establishment, including rent, direction, salaries, office 
expenses, &c., and general manager’s per centage... ove 58,377 14 11 








£70,736 7 4 
— 
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The Chairman then moved that the report be approved, and that the 
recommendations of the court of directors contained therein be adopted. 
In making the few observations which devolved upon him in submitting 
that motion, he was happy to say he should not have to occupy them for 
any length of time, as he should have to say very little of the state of the 
bank, which, in his opinion, proved that their affairs were in a prosperous 
condition. When he last addressed them, he told them the directors had been 
in negotiation with Messrs. Dent, Palmer, and Co., who had succeeded in 
bringing about a loan of £5,000,000 to the Turkish Government. He had also 
told them that in consequence of that loan the rate of exchange at Constan- 
tinople would no doubt be very much decreased if not brought down to par. 
Those realisations had not been fulfilled, although a great fall had taken 
place in the rate of exchange, as would be seen from the fact that when he 
last addressed them the exchange stood at 186 or 187, and by the last 
accounts it stood at 143, and he had reasons to believe that the rate was at 
present still lower. There were several reasons why the rate of exchange 
had not reached par, one of which was that the finances of Turkey had been 
in a very confused and embarrassed state. Still the directors had hopes 
that their anticipations previously expressed would ultimately be realised 
(hear, hear), and they were borne out in this hope by the reports which had 
been received from Mr. Falconnet, the general manager, that the Sultan 
and his government had fulfilled their engagement, and instead of the 
Sultan having dipped his hands into the till, as alleged, his Majesty had not 
done anything more than was just and necessary. He also believed that 
there had been 300,000,000 of piastres of the depreciated currency destroyed, 
which amounted to £2,500,000 sterling. (Hear, hear). When the loan was 
contracted the directors of this bank felt justified in joining init, as it would 
improve the finances of that country without any possible risk arising to the 
Ottoman Bank. He felt he might state that the amount of the loan, as far 
as the company were concerned, and the manner in which it was being 
written off was most satisfactory to the board of directors—(hear, hear) ; 
and he trusted the shareholders had sufficient confidence in the board to 
support them in the course they had pursued. (Hear, hear.) There was 
another thing he wished to refer to, and that was the proposed establish- 
ment of a National Bank in Turkey. There had been negotiations between 
the Porte and the directors of this company, during which the board had 
kept two points in view, viz., the interests of the Turkish Government and 
the interests of the shareholders in the Ottoman Bank, believing that the 
interests of both were perfectly and entirely identified. The proposals 
which were made to the company were not acceptable, as they did not 
appear to sufficiently guard the interests of the shareholders. It was felt 
that they could not be consistently accepted without being wanting in those 
professions which they had made to the Turkish Government, and at the 
same time the control over the finances of the National Bank which was 
offered to the directors was not sufficient to guard the interests of the share- 
holders. It was under those circumstances that the directors refused to 
accept the proposals which had been made by the Turkish Government, 
but still the directors were desirous that the National Bank should be car- 
ried out in a proper spirit, and with due regard to the interests of the 
shareholders of the Ottoman Bank, as well as those of the Turkish 
Government. There was a plan before the public, but he did not 
know whether that would be carried out, but in any steps the directors 
took in the matter it would be with a view to put the finances of Turkey on 
a sound footing, by doing which they would benefit rather than injure the 
Ottoman Bank. (Hear, hear). Then as to the amount which had been 
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written off as an addition to the reserve fund, he felt he should 
make a few remarks. It had been decided at a previous meet- 
ing that a certain amount should be written off periodically to make 
a good reserve fund ; but during the past year the directors had exceeded 
the stated amount by one-half. The past year had been an excep- 
tional one; for, owing to the rate of discount and other things, the 
directors felt justified in increasing that amount, and he hoped the share- 
holders would support them in what they had done, as a good reserve fund 
was the best possible means of giving a bank a sound, healthy and flourish- 
ing appearance. (Hear, hear.) As to the business in the East, it was 
gradually gaining ground, and daily the bank was increasing in the 
confidence of the ''urkish people. (Applause.) They had had a hard battle 
to fight; no institution of a similar description having ever had more diffi- 
culties to contend with. They might readily imagine this when, in a letter 
written by a certain Turkish epitomist, the expression was used, ‘“ Thanks 
to Almighty God, we have at last compassed the destruction of this bank.” 
(Laughter.) It was some time ago since that letter was written ; but they 
had not compassed the destruction of the bank, and he did not think it 
likely that they ever would. (Applause.) The next thing he had to refer 
to was the retirement of Mr. A. Hankey from the direction, which caused 
a vacancy at the board. Mr. Hankey was about to leave them amidst the 
regrets of his colleagues. That gentlemen had left the banking firm to 
which he belonged, and entered upon a different occupation, the duties of 
which would prevent him from performing the functions of director in a 
satisfactory manner to himself. He had written to the board to that effect ; 
and although they had accepted his resignation, they would only have been 
too happy to have retained that gentleman on the board. (Applause.) Two 
other gentlemen would retire, but, being eligible, offered themselves for 
re-election, and Sir W. Clay was the only candidate for the vacancy. 
(Cheers.) It was a question which the directors left entirely to the share- 
holders ; but, at the same time, he was not going to say that Sir W. Clay 
was unknown to them; rather from their knowledge of the honourable 
baronet’s abilities, he might say the board would most cheerfully accept 
him (Sir W. Clay) as their colleague. (Cheers.) The two auditors would 
also have to be re-elected by the shareholders, if they thought fit. (Hear, 
hear.) In conclusion, he formally moved the adoption of the report. 

Mr. George C. Glyn, M.P., seconded the motion. 

Mr. Baker wished for some information as to the form in which the 
accounts were presented, and also as to the general manager’s per centage. 

Mr. Tindal Atkinson (auditor) said the audit had been a most anxious 
one, himself and colleague having taken great time in going over every 
item. The directors had given every information to the auditors, and it was 
the board that had decided upon the form in which the accounts were pre- 
sented. 

Mr. Dighy Seymour also complained of the form in which the accounts 
were presented, and said that however efficient a board of directors might 
be—and he had the greatest confidence in the present board—still the 
public looked more to the auditors, therefore the more responsibility thrown 
on them the better. He felt that there should be a branch auditor on the 
spot, by the appointment of which the public would have greater confi- 
dence in the bank. The present system of audit was not sufficient, and he 
= thought they could not expect a better unless the auditors were better 

aid. 

Mr. Tindal Atkinson defended the audit in the most forcible terms, con- 
tending that none could be more searching than that which himself and 

















Communications. 245 
colleague had made. He also defended the board of directors, than whom, 
he said, he never met a more business-like, straightforward, and honour- 
able body of men. 

A proprietor wished to know what security was held for the sum of 
£418,415 3s. 3d. (balance due to the bank in current accounts) in the 
assets. 

The chairman proceeded to answer numerous arguments and questions 
which had been introduced. He said the auditors had made a most 
searching inquiry into the state of the bank (hear, hear), and Mr. Rate 
(the chairman of, committee) and others had given them every informa- 
tion and assistance. As to the auditor at the branches, the question had 
been under the consideration of the board, and they were favourable to it. 
But they must remember when the bank was started they had an inspector 
of branches, but the office was done away with. There was, however, an 
auditor at Constantinople— Mr. Hardy, who had held important posts 
in that country. He felt that some difficulties in the way of getting 
information from the branches would be removed if a branch auditor were 
appointed; but if a gentleman were appointed, the directors would of 
course have to ask the shareholders to sanction the extra expense. As to 
the general manager’s per centage, Mr. Falconnet was the only one who 
received any, and the shareholders had supported the directors in the 
arrangement, which he might say depended on the average of years; so 
a bad year would go against the general manager. With regard to the 
£418,415 referred to in the accounts, the chief amount was for loans to the 
Turkish Government, and the security held were finance Commissioner's 
bonds, which were considered to be of a most satisfactory nature. A 
question had been raised about the form in which the accounts were 
presented. The form was in accordance with the system adopted by all 
the London joint-stock banks, but if any details were required they could 
be obtained by application at the office. (Hear). 

Mr. D. Seymour complained of the large increase of cash at bankers’, it 
being increased from £90,000 in 1857 to £294,758 last year. 

The chairman said the amount stated as at the bankers’ was invested, 
and not lying idle. 

Mr. Tite, M.P., Mr. Seymour, Mr. D. Seymour, and others, then addressed 
the meeting on matters of detail, Mr. Baker expressing great satisfaction 
at the explanations which had been given. 

The report was then unanimously adopted, and the dividend at the rate 
of 8 per cent. per annum, with a beens of 12s. per share, was declared 
payable on and after the 31st instant. 

Mr. James Alexander and Mr. John Anderson, the retiring directors, 
were re-elected ; and Sir William Clay was elected a director in the room 
of Mr. Hankey, resigned. 

Messrs. T. Atkinson and Coleman, the auditors, were then re-elected, and 
a vote of thanks to the chairman and directors, for their able management 
of the affairs of the bank, closed the proceedings. 





Communications. 


To the Editor of the ‘‘ Bankers’ Magazine.” 
LIMITED LIABILITY AS APPLIED TO BANKS. 


London and County Bank, 21, Lombard Street. 
Str—In your report of the remarks I made at the meeting of shareholders 
of the London and County Bank, held on the 3rd day of February last, lam 
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stated to have said, “‘ As to the question of limited liability he was not in 
favour of it.” On this subject your reporter appears to have quite mis- 
understood my observations ; but I should not have troubled you to correct 
the error, had it not reference to a principle upon which my opinion is 
directly the reverse of that attributed tome. I hand at foot an extract 
from our shorthand writer’s notes, which correctly conveys my sentiments 
on this matter, and shall be obliged by your inserting this communication 
in your next number, 
I am, your obedient Servant, 
London, 3rd March, 1859. W. McKewan. 


“Upon the subject of limited liability I long entertained the opinion that 
it was desirable that Joint Stock Banks should not be excluded from 
limited liability, under certain restrictions, that there should be the most 
ample security to the public, either in the shape of paid-up capital, or such 
a reserved amount uncalled for of nominal capital as should ensure a fair 
and proper, if not absolute security. When that bill was introduced I had 
not the least anticipation that it would have been passed until the whole 
subject had been ventilated for three or five years. It was a great con- 
stitutional change as to banks, and we have never found in this country 
that any great constitutional change has been brought about under from 
three to seven years of agitation, and when this subjeet has been so 
agitated and discussed, and considered and Jooked at from all points by the 
public, I have no doubt they will, in the course of the next three or five 
years, come to the same conclusion. I believe that they will not come to 
that conclusion sooner. It is well for this question to be mooted at meet- 
ings of shareholders, and that the subject should be kept before the public, 


but I do not believe we shall see any of the large banks in England coming 
under the operation of the Limited Liability Act for some years to come, 
and I do not think it advisable or prudent that you should do so. I think 
the public would take alarm, and if they took serious alarm at the pcsition 
of any bank, the Bank of England, or this bank, or any other, however 
strong, its position would be at once imperilled.” 





THE LAW OF LOST BANK NOTES. 


Sir,—I hand you enclosed a paragraph cut from the Manchester Guardian 
of last Saturday, which, in my opinion, presents a very peculiar interpreta- 
tion of the law. A lost note is traced to a party who cannot recollect from 
whom he received it, or who is unable to give the name and address; and, 
according to Mr. Sergeant Jones’s construction of the law, he is the holder 
responsible for the amount. The legal tender of a Bank of England note 
payable to bearer does not appear to me to imply the necessity of demand- 
the name and address of the party paying it—a necessity only existing in 
the case of bills of exchange. 

Will you have the goodness to say if the interpretation of the law by the 
Clerkenwell judge is correct, and such as would be confirmed by an 
appeal to a higher court. 

Yours truly, 
March 19th. PERDU. 


Tue J.aw or Lost Bank Nores.—At the Clerkenwell County Court, yester- 
day, in the case of Bennett v. Newman, it was stated that in January last the 
plaintiff's wife lost a £5 note, and he knowing the party from whom he had 
received it, it was traced to a publican in Gray’s Inn Lane (the defendant), who 








Notes of the Month. 247 


informed him that the note was received over the counter in the ordinary way 
of business. A man and two women presented the note, and, expending 1s. in 
refreshment, received £4 19s. change. Defendant admitted that he did not 
take the names or addresses of the parties, who were strangers to him. Some 
witnesses proved the facts. For the defendant it was contended that it would 
be very hard upon tradesmen if they were to be liable for every bank note taken 
over the counter. Probably the note was lost by carelessness. Mr. Serjeant 
Jones said the law was entirely with Mr. Clarke. He remembered a case, in 
which Crockford, the betting man, lost a £200 note on a racecourse, and two 
years afterwards sued a person in a superior court, and recovered. If trades- 
men would take the trouble to put the names and addressess of parties on the 
notes taken in business, there would be no hardship in the matter, and if they 
would not take the trouble, they must accept the risk and consequence.— 
Verdict for the plaintiff, with full costs. 


[Mr. Serjeant Jones is wrong. He seems to have been influenced by 
some exploded authorities. We would refer him to any standard work on 
the law of bills of exchange, &c., as Byles, Chitty, Bayley, or Smith's 
Mercantile Law, and to a late case in the Common Pleas of Raphael v. 
Bank of England, 26 Law, J. ©. P., 33.] 





MUTILATED NOTE. 
London, March 16th, 1859. 
Sir,—In the case of a mutilated note being presented to a country banker 


for payment, can you inform me what portion of the note it is customary to 
require should remain intact. 


I am Sir, yours obediently, 


[We are not aware that there is any established usage on this point.] F 








Hotes of the Month. 


Tue Lonpon Provipent LystituTION.—At the annual general meeting held in 
the early part of March of the London Provident Institution, Moorfields, it was 
stated that although the pecuniary pressure of the close of 1857 extended 
into the first six weeks of 1858, so that during that period the money withdrawn 
exceeded the receipts by more than £18,000, the whole of this large decrease 
was recovered within the following seven weeks, while subsequently (with but 
three exceptions) every succeeding week of the year has exhibited a surplus. 
The total receipt of the year has been £283,849, and the total of repayments 
£227,145, showing increase of capital, £56,704. 5,382 accounts have been 
closed, and 6,750 opened. The actual number of accounts open at the close of 
the year was 50,294, exceeding by 1,076 the largest number of accounts the 
bank had ever before had open at any one time. That excess has since 
increased to 2,085, and the Be present number of customers is 51,303. The 
total capital at the end of 1857 was £884,841 ; at the end of 1858 it was £941,546. 
It is now £978,396. 


Corn anp Gratn.—The aggregate quantity of corn, grain, meal, and flour, 
imported into the United Kingdom last year amounted to no less than 11,293,705 
quarters, including 5,343,469 quarters of wheat and flour, 1,661,407 quarters of 
barley and meal, 1,857,905 quarters of oats aud oatmeal, 104,177 quarters of rye, 
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157,977 quarters of peas, 1,752,178 quarters of Indian corn and meal, and 3,684 
quarters of buck wheat and meal. Of the wheat, 1,283,465 quarters came from 
France, and 1,098,871 quarters from the United States and California. Egypt 
sent 464,652 quarters, the Hanse Towns 202,041 quarters, Prussia 629,005 
quarters, Denmark and Duchies 301,463 quarters, and Russia 612,432 quarters ; 
5,333,936 quarters of wheat was retained for home consumption last year, and 
11,266,690 of grain in general. The minimum of wheat so retained during the 
six years (1853-58) has been 3,145,232 quarters, and the maximum 6,112,016 
quarters. 





Tue Royat Mint.—An unexampled amount of activity exists at the Mint, 
in consequence of the great demand for silver coin, Seven presses are constantly 
engaged in stamping, and they throw off nearly a million of pieces per week. 
Foreign mints are busily employed in the creation of small money, while the 
mints of Bombay, Benga » Bose Madras, are being enlarged to double their original 
sizes, in order to meet the strain which is likely, under the new organisation of 
things i in those presidencies, to come upon them. The enlarged Calcutta Mint 
will boast twenty four — presses—three times as many as the Royal Mint 
possesses—and will be capable of producing 600,000 coins per day. This may 
give some faint notion of the gigantic scale upon which things must be arranged 
to meet the requirements of the Indian empire. 





Tue Customs Dutres.—Subjoined is a statement of the gross amount produced 
by Customs duties upon the principal articles of foreign and colonial merchan- 
dize during the past year compared with the two preceding years Seventy per 
cent. of the whole is furnished by sugar, tobacco, and tea:— 























1856. 1857. 1858. 
£ £ £ 

Sugar ... eee eee oe eee 5,655,626 5,370,725 6,223,436 
Tobacco ... eee ove eee eee 5,209,626 5,253,431 5,454,216 
Tea ove eee ooo ove eee 5,538,242 5,060,032 5,186,171 
Spirits .. 0 w. owe | 2,560,556 | 2,366,949 | 2,246,467 
Wine wn eee one ooo oes 2,073,735 1,965,361 1,827,087 
Corn ove eee eee eee eee 488,723 473,383 586,783 
Timber ... eee oe eee eoe 577,580 589,725 576,801 
Fruits... eco eee eee ond 364,386 353,080 495,022 
Coffee ... eco ‘iii eco aia 586,767 456,805 442,120 
Silks eee eee eee eee oes 309,872 250,995 270,536 
Spices... eee vce ove ona 118,230 112,559 127,396 
Butter ... eee eee eee ees 124,458 110,593 95,489 
Tallow ... oe eco a 69,559 74,776 87,664 
Leather manufactures . a “a pe 66,962 65,231 58,117 
Cheese ... ose oa oe ia 49,530 48,200 44,370 
Rice ose eco eee eco eee 26,903 28,154 33,036 
Hops ne eee eee one ont 23,873 32,459 37,322 
A eee Se eo 19,566 21,169 22,440 
Watches.. ove one ao ood 15,426 14,555 15,152 
Cocoa... oes ate ‘ae pm 15,678 11,554 12,797 
ny on ian in ad 12,323 10,669 8,522 
Clocks ... sin on 8,036 8,224 7,747 
Woollen manufactures and yarns wd 4,460 3,712 3,766 
Caoutchone manufactures... wae 12,102 8,952 3,633 
Other articles ... a one = 274,625 265,533 289,762 

Total «-.| £24,206,844 | £22,956,371 | £24,155,852 
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Tse Fuxpep Desr.—The capital of the funded debt on the Ist February 
was £790,616,409, against £782,710,375 on the lst of February, 1858. The 
amount of the unfunded debt on the 1st ultimo was £17,283,700. (£13,283,700 
in Exchequer bills and £4,000,000 in Exchequer bonds). The amount of. 
Exchequer bills funded between the 1st of July, 1858, and the Ist of February, 
1859, was £7,600,000, the rates of conversion varying from £85 15s. to 
£93 17s. 6d. 





Tue Western Bank or Scotianp.—A letter from Glasgow, referring to the 
distress created by the Western Bank, states that the city is steadily but slowly 
recovering from the disaster. Many of the wealthiest citizens, however, 
have lost their entire fortunes, while several who were thought able to weather 
the storm are now advertising their estates for sale. The saddest fact is, that 
in the annual report of the directors of the Lunatic Asylum, this failure is 
assigned as one of the causes of an increase in the number of patients. 





More Bank Forcerres.—Another instance has just transpired of forged bills 
of exchange having been successfully put into circulation for a large amount. 
They purport to be drawn by the Barbados branch of the Colonial Bank on the 
parent establishment in London, and are supposed to have been manufactured 
and negotiated in New York, whence, after having passed into good hands, they 
have been remitted here to several respectable firms for collection. Those 
already presented at the Colonial Bank amount to an aggregate of about £9,000, 
and from the manner in which they are numbered it is inferred that at least a 
total of £15,000 has been put forth. The plate itself is a forgery of a very 
clumsy description, and the signatures of the bank manager and accountant at 
Barbados have been poorly imitated. The bills are for amounts ranging from 
£400 to £1,400, and the sufferers are most probably all in America. The Colonial 
~_ will of course lose nothing, the counterfeit having at once been detected 

y them. 





Nationat Bank or Turkxey.—It is stated that the statutes for the proposed 
Bank of Turkey are now under consideration at Constantinople, and that the 
undertaking will most probably be brought before the public in about a month 
or two. No doubt appears to exist with regard to the required capital of 
£1,000,000 being immediately subscribed. One-half is to be taken at Constanti- 
nople, and the applications there have far exceeded that amount. 





Tue Bankers’ Earty Ciostnc Movement.—A meeting of bankers’ clerks and 
others interested in the early closing of these establishments, and in carrying 
out the Saturday half-holiday movement, has taken place ; Mr. Reynolds, of the 
firm of Messrs. Glyn and Co., presiding. It was intimated that active endeavours 
are being made to canvass the spice and colonial brokers, whose transactions on 
the Saturday alone prevent the concession, and that several firms show a dis- 

osition to make the necessary arrangements. Some of the larger houses yet, 
enansies hesitate to give their consent, but it is nevertheless still hoped that on 
further representation, the partners will adjust their engagements so as to allow 
of the privilege to be enjoyed by the numerous employés of the London bankers. 
If this object can be attained little difficulty will then interpose to a general 
half-holiday among the whole of the mercantile community. 





Liverroot Borovan Banx.—A private meeting of the shareholders of the 
Liverpool Borough Bank was held at the offices of the bank in Water-street, on 
the 2ist March, to receive a report from some of the shareholders: who had 
succeeded in obtaining an order from the Master of the Rolls for an inspection 
of the books and accounts of the bank by a professionalaccountant. Mr. Bristow 
presided, and after some explanatory statements, an agreement was signed by 
the holders of 7,000 shares, binding themselves to take a pro rata share of the 
expenses incurred in obtaining the order from the Master of the Rolls, and also 
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as regards the remuneration to be paid to the accountant. It was also resolved 
that Mr. Dickson, of Edinburgh, who has been engaged in winding-up the affairs 
of the Western Bank of Scotland, should be appointed accountant, and that at 
the termination of his labours another meeting of the shareholders should be 
ca'led to receive his report, and then to decide upon taking any further steps 
which may be deemed necessary. 


Bankrupt Bankers’ Divinenp.—In the list of dividends published in the 
Gozette is a fourth dividend of 2s. in the £1 under the estate of T. Smith, 
8. Hilder, G. Scrivens, and F. Smith, of Hastings, bankers. 


DivipENDs UNDER Fartep Firms.— Messrs. Maitland, Ewing, and Co., who, 
owing to the position of their correspondents in China, deemed it prudent to 
suspend payments ou the 3rd of April last, and who have already paid 50 per 
cent. of their liabilities, have been enabled to anticipate the realization of the 
assets of the China house, and immediately to discharge the remaining 50 per 
cent. At the time of their suspension the firm could have obtained assistance, 
but in the uncertainties which then prevailed they took the step which was 
most consistent with their character for honour and prudence. 





Repvuction or THE Dayish Dest.—The Danish Government have given 
notice that on the Ist of September next they will redeem the entire outstanding 
balance, £697,200, of their 5 per cent. loan of £800,000, contracted in London 
in 1849. This step has been expected, part of the proceeds paid by the English 
Government for the commutation of the Sound Dues having been retained here 
for the purpose. It could not, however, take place until after the lapse of ten 
years from the date of the contract of the loan. Messrs. C. and J. Hambro and 
Son are the parties charged with the necessary arrangements. 






















Tue Imprisonment OF Mr. Srranan anv Sir Joun D, Pavurt.—It has been 
intimated that, looking to the fact that by the Fradulent Trustees’ Act lately 
passed the offence for which Mr. Strahan and Sir John Paul were sentenced 
to fourteen years’ imprisonment would now be visited by a punishment limited 
to three years, the infliction in their case will be commuted to a period of four 
years. Their liberation will, consequently, take place in October next. 


Joun Sapteir’s Srecutations.—It is fully believed that the agregate amount of 
his defaleations and frauds will never transpire. Several persons are understood 
to have suffered toa severe extent, through the positive abstraction and exchange 
of deeds, but as they are known to be in a condition to bear the loss, they hesitate 
to admit the fact. Sadleir’s own representations were that he was worth at 
least £6,000 per annum; and it is estimated that an actual sum of between 
£250,000 and £300,000 must have passed through his hands while he was con- 
nected with the London and County Bank, the Royal Swedish Railway, the 
Carson’s Creek Gold Mining Company, and the other class enterprises with 
which he was associated. No satisfactory trace of its absorption can be found, 
and only one surmise remains—viz., that the greater proportion was sunk at the 
Stock Exchange in speculations disastrous to himself and those who were 


engaged with him. Dark hints have been dropped, and curious suggestions qi 
made, which would point to quarters not generally suspected, although it is not 


improbable that satisfactory revelations on this all-important point may yet 
take place. As showing that he followed his designs out ina most practical and 
business-like way, the discovery was made after his death of a number of real 
seals of the Encumbered Estates Court, which, of course, would have been em- 
ployed to assist in the fabrication of deeds to meet his necessities for advances 
as they arose, had it not been for the measures adopted by Messrs. Wilkinson, 
Stevens, and Co., and the precipitate collapse of the Tipperary Bank. It is 
evident, before Sadleir determined with strong nerve and studied preparation to 
ease himself from his embarrassments, he had left no resource untried to secure 
means by which to reduce his liabilities, He quitted the world a bachelor; but 
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that, if report speaks truly, was not his own fault, for he had endeavoured to 
obtain the hand and fortune of more than one wealthy Roman Catholic heiress, 
through whose money he naturally hoped to retrieve his position, and by 
diminishing the amount of his general indebtedness, to obliterate the transactions 
which presented the most fearful testimony of his guilt. But fortunately he did 
not succeed in drawing within his toils either of the ladies to whom he paid his 
court, and that fascination and punctilious business demeanour which had so 
readily ensured_his admission to the confidence of capitalists and others, failed 
to serve him, and gain him attention, when he approached the gentler sex.— 
Facts, Failures, and Frauds, by D. Morier Evans. 





New Russian Loan.—Although no official announcement has been made with 
respect to the contemplated Russian loan, it seems to be understood that the 
amount proposed to be raised is £12,000,000, in a three per cent. stock at 67. 
Some of the versions state that the price is fixed at 68, but this is not believed 
to be correct. The intelligence, it appears, has been received by way of tele- 
graph, the successful firm who will negotiate the transaction, in conjunction 
with a house in Paris, being Messrs. ‘Thomson, Ponar, and Co. The old agents 
of the Russian Government, Messrs. Baring and Co., are, it is alleged, without 
any information on the subject, and hence there is a disposition in some quarters 
to doubt the authenticity of the statements put forward. Subscriptions will, it 
is asserted, be opened in the whole of the European money markets ; and Paris, 
Amsterdam, and Hamburgh, as well as London, will assist to provide the entire 
total. The amount which it is thought may be provided from our resources is 
about £4,000,000, end if judicious arrangements shall be made, there is an 
expectation that the operation may prove successful. The two Russian loans 
negociable in this market at the present time are the five per cents., created in 
1822, and the four-and-a-half per cents., created in 1850, and these stocks were 
last respectively dealt in at 111} and 10}. During the progress of the Crimean 
war, and subsequently, the general debt of Russia was largely increased, and 
estimates have been formed, although, of course, they are only approximate, 
which place the aggregate at nearly £90,000,0U0. The punctual discharge of 
dividends, and the regularity observed in the arrangements associated with the 
debt, have, however, fully established the credit of the country, and hence the 
securities are viewed as a solid investment. 








Rebiew, 





The New Joint Stock Company Law of 1856, 1857, and 1858, with all the 
Statutes and instructions how to form a Company, &c. By CuarLes 
WorpswortH, Esq., of the Inner Temple, one of Her Majesty’s 
Counsel. Shaw and Sons, Law Publishers, Fetter Lane. 


Tuts is a very useful work, and may be consulted with advantage by all 
who propose to connect themselves with public undertakings. Respecting the 
application of the law to banking, the annexed extract will show to what 
extent it may be carried. 7 
“The Winding up Acts 1848 and 1849, and the Bankruptcy Act of 8 Vic., 
c. iii., are repealed, and as the Joint Stock Companies Acts 1856 and 
1857 are incorporated, it follows, that no banking company can be made 
bankrupt, nor, whether it is a limited or an unlimited company, can it be 
wound up except in Chancery, unless that court shall think fit, after it has 
made an order for winding up, to direct the subsequent pr ceedings for 
winaing up to be had in the Court of Bankruptcy (see 19 and 20 Vic , ¢. 47). 
As regards banking companies, then, a shareholder’s liability for debts 
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incurred by the company stand thus :—Under the 7th Geo IV., c. 46, the 
creditors sued the public officer. His judgment against that officer had the 
same effect as if it were obtained against the company, and every share- 
holder in it; and execution might issue against any one shareholder for the 
whole amount of the company’s debt. Under the 7 and 8 Vic., c. 113, the 
company was made an incorporation, but without limiting the shareholder’s 
liability. Execution could issue against the company; but if its funds 
were exhausted, or were insufficient, then execution might go against every 
shareholder for the whole amount of the company’s debt. But under the 
acts of 1856, 1857, and 1858, the company is incorporated without any 
reservation of the shareholder’s liability; so that its property alone is 
liable to creditors. A creditor must first proceed against the property : if 
none or insufficient, then he must petition to have the company wound up. 
After long delay in Chancery, he may get paid his debt. He has no 
longer a direct personal remedy against a shareholder, aud if, as it may be, 
the banking company is formed with limited liability, except as to the 
issue of notes, and the shares are fully paid up, the creditor cannot, as 
already pointed out with respect to other companies get paid at all.” 








MERCANTILE SUSPENSION. 


The only mercantile suspension announced during the month of March, was 
that of Messrs. Gutterman, Brothers and Co., Merchants, Genoa. 








BANK MOVEMENTS. 


Mr. William Moore, the private banker at Stone, Staffordshire, has retired and 
transferred his business to the National Provincial Bank of England. 


It appears that Mr. H. J. Stevens, who was for several years the managing 
director of the Bank of Jamaica, and whose health recently compelled his 
retirement, has found his sojourn in England assist greatly to restore his con- 
stitution. The testimonials he received on his departure from Jamaica were of 
the highest character, and he now, it appears, intends applying his experience, 
which extends over twenty years, to an appointment, if possible, at home. 








MONTHLY CHRONOLOGY. 


Feb, 26.—Mr. Walpole, Home Secretary, and Mr. Henley, President of the 
Board of Trade, retire from the Cabinet, in consequence of being unable 
to support the Ministerial measure of Reform, and are succeeded—the 
former by Mr. Sotheron Estcourt, and the latter by Lord Donough- 
more. 

», 28,—Suspension announced of Messrs. Gutterman, Brothers and Co., 
Merchants, Genoa. 

Mar. 8.—Resignation of Prince Napoleon as Minister in France of Algeria and 
the Colonies, 

»» 17.—At the usual half-yearly meeting of the Bank of England proprietors, 
a dividend of 4 per cent., free of income tax, was declared. 

,», 21.—First intelligence received of a Congress being proposed by Russia 
for the settlement of the Austro-Italian differences. 

,, 26,—Announcement of a Russian loan for £12,000,000, in a 3 per cent, 
stock at 67. 
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Monetary Intelligence. 


BANKING OBITUARY. 


The decease is announced of Mr. James Willson, resident manager of the 
Old Bank at Blackburn, in the firm of Messrs. Cunliffes, Brooks and Co., 
where, in the course of more than thirty years’ service he had, by his courteous 
and obliging disposition and his honourable conduct, gained the respect of his 
fellow-townsmen ; whilst the zealous and able discharge of his duties caused 
him to be highly valued by the firm whom he had so faithfully served. 


On the 19th February, at the house of his father John Smith, Esq., Malton, 
Yorkshire, Mr. William Ridley Smith, aged 35, many years cashier in the bank 
of Messrs. J. M. Head & Co., Carlisle, 


On the 23rd March, at his residence No. 5, Hyde Park Gardens, Mr. William 
Alers Hankey, of Fenchurch Street, Banker, aged 88, 
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REVIEW OF THE MONEY MARKET FOR THE MONTH ENDING 
MARCH, 1859. 


Dvurine the month just concluded the state of mercantile and financial 
affairs has been rather checkered, through alternating doubts, created 
with respect to peace or war. At the same time the expectation that, by a 
congress, an arrangement, if only of a temporary character, may 
be effected, has exercised some influence, though it is still desirable that 
a reduction of armaments shall take place. After a recovery in prices, 
together with more favourable prospects of the future, another change has 
come over the financial world through the announcement of a loan for 
Russia of £12,000,000, and the unexpected increase of the Indian require- 
ments from £7,000,000 to £10,000,000, or £12,000,000. It is, therefore, 
not improbable that the value of money may increase ; but although it is not 
supposed that it will exceed 3 per cent., the tendency in that direction is 
already visible. A pressure has now in a measure been produced by the 
large demand for silver to be dispatched to India and China, the value of 
bar having at once augmented to 5s. 23d. to 5s. 23d. per ounce. A good 
demand for accommodation has existed, both at the Bank of England and in 
discount circles ; and the quotation for the negotiation of first-class paper 
is fully up to 2} per cent. 

The variations in English securities during the month have not exceeded 
above 1} per cent., and quotations at the present moment are nearly the 
same as they were last month. A favourable effect was at first pro- 
duced from the expectation that peace will be consolidated through the 
intervention of a congress, and that the further arrangements for 
tranquilising the state of Europe by the mediation of England and 
Russia, will create a beneficial effect. But a re-action has since taken 
place, and the buoyancy has not been maintained. Constant fluctuations 
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have occurred in prices, principally from the unsettled state of the specu- 
lators, who, undecided in their course of movement, have operated with 
some degree of caution. It is also believed that the dealers for the 
fall, who have not yet closed outstanding accounts, will have to do so at a 
considerable sacrifice, if they are not content to put up with their present 
losses, and the consequence is that the market remains in a very sensitive 
state, from the irregular current of business. Exchequer bills support 
their late quotations, but operations have not been numerous, owing to the 
absence of banking investments. At the last moment the announcement 
of the Russian loan of £12,000,000 has produced a decided reaction, 
coupled with the expectation that the supplies for India will be increased 
from £7,000,000 to £12,000,000. 

Foreign stocks have generally varied from 1 to 2 per cent., and the 
business, although not extensive, shows that the dealers for the rise have 
made some important purchases. This has been particularly the case with 
Turkish and Mexican securities, the one having been favourably influenced 
by the state of the late reports respecting the currency in the Ottoman 
empire, and the latter from the arrangement concluded by the represen- 
tative of the English Government with the authorities at Vera Cruz, to 
enforce respect to the punctual discharge of the claims of the bondholders 
upon that Government. Within the last forty-eight hours there has, never- 
theless, been a material retrogression. Spanish have been firm, and 
Russian shows an advance, notwithstanding the certainty of the speedy 
negotiation of a loan. Austrian scrip of the late issue has slightly 
recovered; but the transactions have not been important, in consequence 
of the indisposition of the public to adopt any speculative class of 
security. 

The market for railway shares in the course of the month has not pre- 
sented an unsatisfactory appearance. The traffic on the several lines is in 
a satisfactory condition, and the public having absorbed a considerable 
portion of stock, the tendency has been upwards. It is very evident from 
the arrangement of the last account, that the dealers have not speculated 
largely, because the rates of continuation were very light ; aud they showed, 
without a doubt, that the transactions had been almost reduced below the 
ordinary point. English descriptions would find themseves better supported 
with a more animated business, if it were not for the suspicion created 
with respect to the progress of home and foreign political affairs. 
French shares, after having been depressed to a very low price, have 
recovered in a moderate degree, and the Great Lombardo-Venetian fusion 
have been dealt in at a fair premium, considering the discount to which 
they had descended. East India shares have been influenced by the late 
issue of the East India Railway Company, and it is thought it will take 
some time to absorb the last million issued of the ordinary capital. The 
million of loan debentures issued at the fixed rate of interest to be hereafter 
converted into stock, at the option of the holder, have very readily been taken, 
being now marketable at a premium of 13 per cent. 

Joint Stock Bank shares have been steady with a better business, and 
although the expectation is that money will not fetch exorbitant rates during 
the next few months, still the greater inquiry apparent will ensure more profit 
to the several leading metropolitan establishments. The shares of the 
London Chartered Bank of Australia have been in especial demand, and the 
consequence is that they have advanced to a high point, a rise of some 2 or 
3 pounds having occurred. This has had a satisfactory influence upon 
the shares of the other Australian banks, and, consequently, business in 
this department has been altogether firmer, 
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The following are the fluctuations in English and Foreign Stocks, and 
Railway Shares, during the month just concluded :— 





me 28. Highest. | Lowest. —— 

Encuiso Funps. — 

Consols “ eee ese s+» |95$ to 96 968 954 [95% tog 
Exchequer bills... sa +++ |34/-35/ pm/39s. pm. | 33s. pm. | 33s. to 


36s. pm. 





Foreign Stocks. 
Brazilian... aie a nen 1022 1023 1013 | 102 
Buenos Ayres ee — eee 80 80 793 79% 
Chilian aoe ee eee -- 104 1023 | 103 
Dutch, 2} per cent. eae coe 653 653 64 654 
Mexican... ose eee 20 212 19% 21% 
Peruvian, 4} per cent... ees 944 94% 91 92 
Russian me eee ose eee — 1113 110 111 
Spanish a es pa eee 443 45 44 44} 
Turkish, 6 per cent. eee <8 914 94 90} 922 

Ditto, 4 per cent, coe ° 1022 1033 1023 103 


Rattway SHaREs. 
Brighton... coe eve eee 10934 113 109 1124 
Caledonian ... oes ee eco 848 852 833 84h 
Eastern Counties ... eee cos 582xd 61 58}xd 
Great Northern... eee - | 101¢xd | 105} 101}xd 
Great Western a ose 553xd 60 55 xd 











Lancashire and Yorkshire.. wih 933xd 964 931xd 


London and North Western $e 934xd 968 92ixd 
Midland... es a eee 994xd 103 98ixd 
North Staffordshire i ne : 13} 128 
South Eastern coe ooo vee 744 70 xd 
South Western oe “ 94 92 
York, Neweastle, and Berw ick ‘i 3 938 903xd 
York and North Midland . sia 5 78 75ixd 
East Indian.. ate ee coe 106 1023 
Northern of France aa ae 378 37 

















THE GRAIN TRADE. 


At all the markets throughout the country the grain trade during the past 
month has been very inanimate. The supplies of all descriptions have 
been more than equal to the demand, and although holders have been 
compelled, in order to induce sales, to moderate their pretensions, consumers 
have only purchased from hand to mouth. Within the last week the 

markets have exhibited rather more firmness, and although occasionally 
rather higher prices have been obtained it has not been general. 


The Gazette returns for England and Wales have been :— 
Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. . Last —_, 
as d. $8. . ° ° ° . 
40 10 .. 41 2 «wp coe 47 0 
40 i SE 3 we oe 46 4 
coe 40 ae DW ws oe 46 
coo ©6040 cco 40 7 ase ow 45 5 
coe §=40 oe SOG ue oe 45 3 
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The importations since the harvest of 1858 have been :— 
Wheat. Other Grain. Total 


Qrs. Ts. Qrs. 
Thirty-one weeks ended 16th Feb....... 1,868,301 2,987,720 4,856,021 
Four weeks ended 16th March... on 186,199 152,865 339,064 





2,054,500 3,140,585 5,195,085 


And the weekly averages have been :— 


Thirty-one weeks ended 16th Feb. ... 60,000 96,000 156,000 
Four weeks ended 16th March... --» 46,000 38,000 84,000 








Less 14,000 58,000 72,000 





STATE OF TRADE. 


Business has been somewhat retarded by the apprehensions occasioned by 
the war question, and the protracted political discussions on reform. From 
the manufacturing districts the accounts are not discouraging, though little 
activity is apparent, through the disposition to await the issue of approach- 
ing events. 








NOTICES TO CORRESPONDENTS. 


Some reviews and general comments stand over for want of room. Correspondents will 
please take notice that letters, &c., for the Editor must be sent to No. 8, Birchin-lane ; 
orders and remittances to Messrs. Groombridge and Sons, Paternoster-row. 


W. X. Y.—The conduct referred to is decidedly illegal. It seems almost to amount to 
forgery. ‘The documents in question ought in strictness never to be executed in blank. 


Junior CLERK.—The application should be made in the quarter alluded to, though it 
may not prove successful. 


Chevalier’s work “On the Probable Fall of Gold.” 

Srr,—In your last month’s number there appears a short notice of Mr. Cobden’s recent 
translation of Chevalier’s work on the “Probable Fall in the Value of Gold.” From this 
it would seem to have escaped the recollection of your reviewer that a translation of the 
original articles appeared in the Bankers’ Magazine soon after their publication in the 
Revue des Deux Mondes, viz-, in November and December, 1857, and January and 
February, 1858. 

Your reviewer is in error also in stating that the papers in question have been re-written 
for publication in their present form. A careful comparison of the text enables me con- 
fidently to assert that they are verbatim and literatim identical. It is true, as stated, 
they have been enlarged; but their present dimensions have been attained solely by the 
addition of what the author terms “ Piéces justicatives.” These consist of extracts from 
the speeches and writings of celebrated men, confirmatory, as he imagines, of his theory, 
and occupy one half, if not more, of the work. 

I am, Sir, your obedient servant, 
London, 25th March, 1859. ‘THe TRANSLATOR. 


[This is correct; and the statement of the reviewer was an oversight——Ep. Bankers’ 
Magazine | 





